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PREFACE
This publication is the thirtieth in a series produced by the Institute’s staff through use of the 
Institute’s National Automated Accounting Research System (NAARS). Earlier publications in 
the series are listed on the inside cover of this publication.
The purpose of the series is to provide interested readers with examples of the application of 
technical pronouncements. It is believed that those who are confronted with problems in the 
application of pronouncements can benefit from seeing how others apply them in practice.
It is the intention to publish periodically similar compilations of information of current inter­
est dealing with aspects of financial reporting.
The examples presented were selected from over twenty thousand annual reports stored in 
the NAARS computer data base.
This compilation presents only a limited number of examples and is not intended to encom­
pass all aspects of the application of the pronouncements covered in this survey. Individuals with 
special application problems not illustrated in the survey may arrange for special computer 
searches of the NAARS data banks by contacting the Institute.
The views expressed are solely those of the staff.
George Dick
Director, Technical Information Division
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SCOPE AND PURPOSE OF THE SURVEY
FASB STATEMENT NO. 57
Business enterprises sometimes engage in transactions with parties to which they are re­
lated. In March 1982, the Financial Accounting Standards Board issued Statement of Financial 
Accounting Standards No. 57, “Related Party Disclosures,” which specifies certain information 
that must be disclosed in financial statements of business enterprises about transactions between 
the enterprises and other parties related to the enterprises.
Statement No. 57 defines related parties and provides examples of the types of transactions 
conducted by related parties. The Statement requires the following information to be disclosed 
about related party transactions:
•  The nature of the relationship.
•  A description of the transaction.
•  The dollar amount of the transaction.
•  Amounts due from or to related parties as of the balance sheet date.
Statement No. 57 is reproduced in the appendix to this survey.
SOURCE OF ILLUSTRATIONS
Disclosing information about related party transactions in accordance with FASB Statement 
No. 57 requires considerable judgment. An accountant who is confronted with problems in apply­
ing the Statement can benefit from learning how other accountants are applying it in practice. 
Accordingly, this publication presents 130 excerpts from recently published financial statements 
that illustrate its apparent application.
The present survey updates Financial Report Survey 8, “Illustrations of the Disclosure of 
Related Party Transactions,” which was published in 1975. That survey reflects the disclosure of 
related party transactions before Statement No. 57 was issued, when neither the FASB nor its 
predecessors, the Accounting Principles Board and the Committee on Accounting Procedure, 
required information on related parties to be disclosed.
The AICPA National Automated Accounting Research System (NAARS) was used to com­
pile the information for the present survey. The examples presented were selected from more 
than 20,000 published annual reports to shareholders stored in the computer data base.
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II
TRANSACTIONS WITH ENTERPRISES CONTROLLED 
OR SIGNIFICANTLY INFLUENCED BY 
THE REPORTING ENTERPRISE
A transaction between the reporting enterprise and an enterprise that is controlled or signif­
icantly influenced by the reporting enterprise is a related party transaction under Statement No. 
57.
Forty-three examples are presented in this chapter of the disclosure of that type of related 
party transaction. The enterprise that transacted with the reporting enterprise is a corporation in 
which stock is owned by the reporting enterprise or a partnership in which the reporting enter­
prise is a partner. The examples are classified according to the nature of the transaction between 
the two related parties.
GUARANTEE OF DEBT
ARMCO
Notes to Financial Statements
Note 10: Commitments and Contingencies
Armco has supported certain debt of AFSG through direct guarantees or through working capital 
or income maintenance agreements. At December 31, 1983, AFSG has total debt outstanding of 
$817,200,000. Of this, Armco has supported $604,300,000.
Armco has guaranteed certain liabilities up to $27,300,000 for reinsurance written by subsidiaries 
of AFSG with certain reinsurance companies.
A subsidiary of Armco owns 50% of Reserve Mining Company (Reserve), a partnership. Reserve 
has debt outstanding at December 31, 1983, of $395,100,000. Armco and Reserve’s other 50% partner 
have supported these borrowings of Reserve by severally agreeing to meet Reserve’s obligations to 
its lenders should Reserve be unable to perform. The partners agreed to purchase annually a mini­
mum of 25% of the practical productive capacity of Reserve. The agreements also provide for payment 
of penalties by either partner taking less than 50% of Reserve’s total production. Armco did not 
purchase iron ore from Reserve in 1983. Armco purchased iron ore from Reserve totaling $36,300,000 
and $168,800,000 during 1982 and 1981. In 1983, Armco made additional investments in and advances 
to Reserve of $30,800,000.
•  •  •  •
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Armco owns 17.5% of Falconbridge Dominicana, C. Por A. (Falcondo), a nickel producer. At 
December 31, 1983, Armco has guaranteed $28,000,000 of Falcondo’s outstanding debt. In addition, 
Armco has agreed to provide 40% of the net operating funds required by Falcondo, including debt 
service. At December 31, 1983, Armco has recorded a liability for these guarantees of $36,800,000. 
(See Note 8)
• • • •
ARTRA GROUP INCORPORATED
Notes to Financial Statements
6. Investments in and Advances to Affiliates
• • • •
On August 9, 1983 Apeco renegotiated its outstanding bank credit obligations. The new credit 
agreements committed ARTRA to guarantee a $450,000 Apeco bank loan and to furnish letters of 
credit amounting to $2,100,000. ARTRA also advanced Apeco approximately $400,000 to be used to 
pay-down existing obligations. In support of its guarantee and letters of credit ARTRA pledged its 
interest in its corporate office building and its investment in Harvel capital stock. As partial consider­
ation ARTRA received a security interest in Apeco’s inventories and receivables.
• • • •
CONNOR HOMES CORPORATION
Notes to Financial Statements
Note 3—Investments in and Advances to Unconsolidated Subsidiaries
• • • •
The Company is directly liable as co-maker with CAC on a warehouse loan agreement under 
which CAC can borrow up to $7,500,000 secured by GNMA mortgage-backed securities. At August 
28, 1983 the amount outstanding under this agreement was $4,346,000. This agreement contains cov­
enants, the most restrictive of which are no more restrictive than those related to the revolving credit 
agreement described in Note 7.
W.R. GRACE & CO.
Notes to Financial Statements
Note 4—Investments in and Advances to Affiliated Companies
• • • •
At December 31, 1983, Grace was the guarantor of obligations totaling $259.9 (1982—$307.2) 
incurred by affiliated companies, including $155.0 of borrowings of the Grace/IMC partnership. No 
liability is anticipated under these guarantees, and the guarantees extended in connection with the 
Grace/IMC partnership borrowings will expire upon completion of the mine.
IMPERIAL INDUSTRIES INC.
Notes to Financial Statements
5. Unconsolidated Subsidiaries
In late 1979, the Company purchased, for $75,000, 50% of the common stock of Growers Packing 
Company (“Growers”), a corporation engaged in the agriculture services industry. Growers, an un­
consolidated subsidiary, is accounted for under the equity method. At December 31, 1983 and 1982, 
the Company had net investments in, advances to and lease and other payments receivable from, 
Growers of $1,184,000 and $975,000, respectively. The amount of advances and lease payments 
receivable vary during the year due to the seasonal nature of the business. The Company has guar­
anteed certain indebtedness of Growers having an outstanding balance of $473,000 at December 31, 
1983. Equity in the earnings (losses) of Growers amounted to $86,000, $100,000 and $(30,000) in the 
years ended December 31, 1983, 1982, and 1981, respectively. In 1983, the Company received 
$349,000 in management fees and $73,000 in interest on advances due from Growers. The Company’s
4
share of Growers’ earnings (losses), management fees and interest income are included in miscellane­
ous income in the Consolidated Statements of Operations.
• • • •
HARNISCHFEGER CORPORATION
Financial Notes
Note 2—Restructuring; Long-Term Debt, Bank Credit Lines and Interest Expense
• • • •
The debt restructuring agreements also require the Corporation to guarantee and secure certain 
debt of its subsidiaries and other contingent liabilities, which at October 31, 1983 were as follows:
(Thousands of Dollars)
Debt of consolidated subsidiaries:
Hamischfeger International Corporation, S.A....................................  $ 861
Hamischfeger GmbH (subordinated to the Corporation’s 
term obligations)................................................................................. 9,028
9,889
Debt of unconsolidated Brazilian subsidiary...........................................  1,000
10,889
Certain finance receivables sold to Hamischfeger
Credit Corporation................................................................................. 5,000
Other contingent liabilities........................................................................  961
$16,850
In addition, the Corporation’s contingent liability, under letters of credit and receivable discount­
ing contracts, aggregating $7,800,000 at October 31, 1983, must be secured by cash collateral equal to 
the ratio of principal amortization of its debt, until the contingent liability to each issuing bank is 
reduced by the same amount through expiration of or reduction in the letters of credit or other 
instruments.
• • • •
HOUSTON NATURAL GAS CORPORATION
Notes to Financial Statements
14. Commitments and Contingencies
• • • •
Other Commitments and Contingencies
• • • •
Subsequent to July 31, 1983, HNG has agreed to guarantee a maximum of $13 million related to 
construction financing of an investment owned 50% or less. HNG does not expect to incur any material 
liabilities as a result of this agreement.
• • • •
See Note 5 for HNG’s commitment to Oasis.
PUGET SOUND BANCORP
Notes to Financial Statements
14. Parent Company (Puget Sound Bancorp) Financial Statements
• • • •
Guarantees
As part of the Washington Mortgage acquisition, Bancorp guaranteed notes payable to the seller. 
The principal balance payable at year-end 1983 was $1,695,000.
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Bancorp guarantees the lines of credit established by WMC with various unaffiliated banks 
totaling $58.5 million. Such lines of credit serve as a back-up to commercial paper borrowings. In 
addition, Bancorp guarantees the commercial paper issued by its subsidiary WMC.
THE TIERCO GROUP INC.
Notes to Financial Statements
4. Investment in and Advances to Partnerships
• • • •
(A) The 45% interest in Sycamore Square Limited is owned by a wholly owned subsidiary of the 
Company and is composed of a 25% general partner interest and a 20% limited partner interest. 
Sycamore Square Limited borrowed $9,000,000 to finance construction of 118 condominiums. This 
note, as renewed, matured on November 1, 1983 with an outstanding balance of $7,321,810. The 
Partnership has been negotiating with the lender for an extension and modification agreement and, in 
the opinion of management, the agreement should be obtained with terms similar to the following: the 
modified note would bear interest at prime from October 1, 1983 through March 31, 1984 and at prime 
plus 1%% from April 1, 1984 through September 1, 1984. The modified note would mature on Sep­
tember 1, 1984. The Company would agree to guarantee $2,812,500 of the note; however, this guar­
antee would be reduced by all amounts paid by the Company for the period October 31, 1983 through 
March 31, 1984 for interest on the note. The amount of the guarantee at December 31, 1983 was 
$2,812,500.
In addition, the Partnership has borrowings of $374,706 from a bank with interest at 1% over the 
bank’s prime (12½% at December 31, 1983) to finance the payment of certain costs associated with 
other development. The note matures annually in November as follows: $74,941—1984; $112,412— 
1985; and $187,353—1986. The Company has guaranteed approximately $185,000 of this debt.
• • • •
(C) During 1983, Valley Developers, Ltd. purchased approximately 139 acres of undeveloped land 
in Oklahoma City to develop and sell residential lots. In connection with the current development of 
this land, the Partnership issued a mortgage note to a bank in an amount not to exceed $4,800,000 
($2,827,640 outstanding at December 31, 1983) and the note is due in February 1984. The Company 
has guaranteed this debt in an amount not to exceed $2,640,000 (represents 110% of the Company’s 
50% interest). The note bears interest at the bank’s base rate (as defined by the note) plus 2% per 
annum (total of 13½% at December 31, 1983).
XOIL ENERGY RESOURCES, INC.
Notes to Financial Statements
Note D—Limited Partnerships—Drilling Rig
In 1981, the Company sponsored two drilling rig limited partnerships, each of which was formed 
to acquire and operate two on-shore oil and gas drilling rigs. The Company, as general partner, made 
nominal investments in each partnership. The Company, through its subsidiaries, entered into operat­
ing agreements under which the Company managed and supervised the operations of the rigs, ob­
tained drilling contracts, furnished all necessary employees and maintains required insurance. The 
Company owns interests of approximately 10% and 20%, respectively, increasing up to 50% for each 
partnership, upon the attainment of specified levels of return on the capital contribution made by the 
limited partners. Both partnerships have experienced significantly reduced levels of drilling activity 
during the past year and a half and have defaulted on partnership debt secured by limited partners’ 
letters of credit and the partnership drilling rigs and related equipment.
• • • •
XB Oilfield Associates, the second drilling rig limited partnership, is in default on its indebted­
ness as to payments of principal and interest and certain other covenants of its loan. The loan 
agreement had been amended to provide for the deferral of certain monthly principal payments and a 
reduction in the interest rate through March 1983 on the partnership’s term loan, which represented 
approximately 80% of the partnership’s indebtedness. XOIL agreed to guarantee the payment of one 
half of the interest on this loan through March 1983, up to $200,000. This guarantee was settled, in 
part, after August 31, 1983 as part of a modification and rearrangement of XOIL debt with this 
lender (see Notes I and R). The lender has called for payment of the letters of credit furnished by the 
limited partners.
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LEASE
DRESSER INDUSTRIES INC.
Notes to Financial Statements
Note K—Commitments and Contingencies
• • • •
Total rental and lease expense charged to earnings was $82.8 million in 1983, $73.6 million in 1982 
and $62.8 million in 1981. At October 31, 1983, the aggregate minimum annual obligations under 
noncancelable leases were (in millions): $27.3 for 1984; $22.0 for 1985; $16.7 for 1986; $14.0 for 1987; 
$12.3 for 1988; and $118.9 for all subsequent years. The lease obligations relate primarily to general 
and sales office space and warehouses, including 20 years remaining on the lease for office space in the 
Dresser-Cullen Venture (50% owned, see Note A) building at a current annual rate of approximately 
$3.6 million subject to escalation for operating costs. The effect on the consolidated financial state­
ments would be insignificant if existing capital type leases were capitalized and amortized over the 
respective lease periods.
• • • •
McRAE INDUSTRIES, INC.
Notes to Financial Statements
18. Related Party Transactions:
The Company is related through certain contractural financing arrangements providing security 
for funds advanced against the accounts receivable of a related company. In May, 1983, the Company 
purchased for book value ($20,000) the net assets of a division of the related company which manufac­
tures military footwear components. Prior to the purchase, the Company purchased from the related 
company cut leather, rubber and other components of military boots amounting to $2,855,000 and 
$2,427,600 in 1983 and 1982, respectively. The Company provided supervision, technical assistance, 
accounting and other services to the related company in 1983 and 1982 amounting to $25,000 and 
$93,000, respectively. The Company leases equipment to the related company and, as to these leases, 
the net investment in direct financing leases at July 30, 1983 and July 31, 1982 was $28,000 and 
$37,000, respectively. Net revenues for 1983 and 1982 include income of $7,000 for each year from 
these leases. The Company also received, as lessor on operating leases, $110,000 and $66,000 in 
equipment rentals from the related company in 1983 and 1982, respectively. Included in non-current 
accounts and notes receivable, at July 30, 1983 is $101,700 due from the related company of which 
$40,000 has been reserved as doubtful.
• • • •
SHAWMUT CORPORATION
Notes to Financial Statements
Note 4—Investments in Unconsolidated Affiliates
• • • •
The investment in One Federal Street Joint Venture is related to the Shawmut Bank of Boston, 
N.A. and Prudential Insurance Company of America joint venture, the primary purpose of which is 
owning and operating the office building in which the Bank’s operations are headquartered and which 
occupy approximately 44 percent of the building office space. The annual rental for the space leased by 
the Bank is approximately $6.6 million. The lease covers a period of 25 years, which commenced in 
1975, with two 10-year renewal options at rental to be agreed upon.
• • • •
UNITED TECHNOLOGIES CORPORATION
Notes to Financial Statements
Note 9—Unconsolidated Subsidiaries and Other Investments:
• • • •
Real Estate Subsidiary:
In 1982, the Corporation formed an unconsolidated real estate subsidiary, which in December 
1982 purchased an office building in Hartford, Connecticut. Approximately 20% of the office building
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is utilized as the headquarters of the Corporation. The subsidiary’s principal asset is the office build­
ing, at a cost of $51 million. Its liabilities consist principally of an 8⅜ % mortgage of $26 million payable 
in installments to 1999 (which is without recourse to the Corporation), and a non-interest-bearing 
intercompany account payable to the Corporation of $24 million. The real estate subsidiary holds a 99 
year lease on the land underlying the building, at an initial rental of $1 million per year, which is 
adjustable annually based on certain factors and within certain limitations. The subsidiary also has 
certain rights and obligations (which are guaranteed by the Corporation) concerning future purchase 
of the land.
The results of operations were not significant in the real estate subsidiary in 1983 and 1982.
LOAN
BROWNING FERRIS INDUSTRIES INC.
Notes to Financial Statements
(4) Municipality of Riyadh, Saudi Arabia Contract
A wholly owned subsidiary of the company owns 50 percent of a partnership which entered into a 
contract to provide collection, street sweeping, litter control and landfill services for the Municipality 
of Riyadh, Saudi Arabia. The contract provides for payment to the partnership of $233.3 million over a 
five-year period which commenced when services began in November 1982. The partnership received 
an advance payment of $46.7 million from the Municipality, representing 20% of the contract amount.
The partnership loaned, on a non-interest bearing basis, the advance payment to the wholly 
owned subsidiary of the company, which issued an irrevocable letter of credit to the Municipality to 
secure the advance payment. The wholly owned subsidiary then invested the proceeds of the loan in 
various instruments which are pledged to secure the letter of credit. Repayment of this loan to the 
partnership began in 1982 and will be carried out over a five-year period based on the cash require­
ments of the partnership. At September 30, 1983, the net amount owed the partnership is $12,038,000.
During fiscal year 1983, the Municipality paid invoices for contracted services and equipment. 
The Municipality withheld 20% of invoiced amounts in remitting payment. As the Municipality re­
couped its 20% advance payment through reductions in invoiced amounts, the irrevocable letter of 
credit was reduced proportionately. At September 30, 1983, $34,017,000 of the advance payment 
remains restricted by the letter of credit.
The wholly owned subsidiary’s investment in the partnership is accounted for by the equity 
method. Profits, including the interest earned by investment of that portion of the pledged advance 
payment in excess of working capital required by the partnership, are being recorded using the 
percentage of completion method over the service phase of the contract based on the cost of the 
service portion of the contract, and are included in revenues.
CHRYSLER CORPORATION
Notes to Financial Statements
Note 4—Investments and Advances
• • • •
In 1980, Peugeot arranged for Chrysler to obtain a $100.0 million short-term loan from a member 
of the Peugeot group. As part of the loan arrangement, Chrysler pledged as collateral the Peugeot 
shares it owns on a non-recourse basis (See Note 2). In February, 1983, the loan was converted into a 
non-recourse term loan. Under the term loan agreement, Chrysler made an initial payment of $40.0 
million in March, 1983 and additional payments of $20.0 million each are to be made in March, 1984, 
1985, and 1986. The Peugeot shares held as collateral are released on a pro-rata basis as payments are 
made.
Note 14—Relationship with Chrysler Financial Corporation (“CFC”)
• • • •
On January 4, 1984, Chrysler made an investment in CFC of $100 million in a zero coupon capital 
note with a maturity date of March 31, 1988. The principal amount of the capital note at maturity will 
be $181 million, which will result in a yield of 14½% per annum.
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DRAVO CORPORATION
Notes to Financial Statements
Note 7: Investments in and Advances to Unconsolidated Affiliates
The principal unconsolidated affiliates are Dravo Leasing Company, a wholly owned finance 
subsidiary, and Carbon County Coal Company, a partnership formed to mine and market coal from 
Wyoming reserves.
Investment in Dravo Leasing Company at December 31, 1983 totaled $9.8 million. The company’s 
investment in the Carbon County Coal partnership amounted to $2.2 million at December 31, 1983, in 
addition to $23.2 million provided by an institutional lender. This advance will be repaid out of Dravo’s 
share of the facility’s operating income and is supported by a Dravo commitment to ensure repayment. 
Restrictive covenants placed upon Dravo in this loan agreement include requirements for minimum 
tangible net worth and limitations on additional debt and lease obligations, substantial sales of assets, 
cumulative capital expenditures and cumulative dividends.
Investments of $8.2 million represent interests in foreign companies, which include Dravotec, 
S.p.A., an Italian affiliate.
INTERMEDICS, INC.
Notes to Financial Statements
4. Investments, Advances and Loans
Investments, advances and loans consists of:
October 30, October 31,
1983 1982
(In Thousands)
Investments and advances in unconsolidated subsidiaries $ 8,071 $11,424
Advances and loans 21,394 7,407
Other investments 9 224
Less allowance for possible losses on advances and loans (19,394) (3,535)
$10,080 $15,520
In July 1983, concurrent with ZyMOS Corporation’s initial public offering of approximately 20% 
of its outstanding stock for $43,156,000, the Company exercised its option to acquire 7,318,604 shares 
of ZyMOS Corporation stock for $1,320,000. Subsequent to the public offering, the Company’s interest 
is 46.3%. ZyMOS Corporation designs and manufactures semiconductor integrated circuits used in the 
medical, telecommunications and consumer markets. The Company carries its investment at cost, 
adjusted for subsequent changes in its equity in the undistributed net earnings (losses) of ZyMOS 
Corporation. Equity in the undistributed net loss since acquisition is $1,365,000. The Company’s 
investment as of October 30,1983 of $1,320,000 is significantly less than the Company’s equity interest 
in ZyMOS’ underlying net assets. The excess of underlying net assets over the Company’s investment, 
approximately $9,840,000, will be amortized into the Company’s income at an amount equal to the 
Company’s equity interest in any losses of ZyMOS. Upon ZyMOS Corporation achieving profitable 
operations, the Company will begin amortizing the remaining balance of this excess of net assets over 
its investment on a straight line basis over a period to be determined.
Investments and advances in unconsolidated subsidiaries includes the $1,320,000 investment in 
common stock and $3,729,000 in notes to ZyMOS Corporation as of October 30 , 1983. Investments and 
advances in unconsolidated subsidiaries includes $8,950,000 in notes and $490,000 in advances for lease 
payments and interest to ZyMOS Corporation as of October 31, 1982. The $3,729,000 is payable in 
twelve quarterly installments beginning July 1986. Interest is payable currently on a quarterly basis. 
The Company has guaranteed lease obligations of approximately $19,000,000 as of October 30, 1983. 
These guarantees include arrangements in which the Company is co-lessee or in which the Company is 
principal lessee and ZyMOS is sub-lessee. The lease periods range from 5-10 years. The Company is 
committed through July 1986 to loan up to $10,000,000 to ZyMOS for legitimate business purposes, if 
ZyMOS is unable to secure outside financing. Any amounts due to the Company are payable immedi­
ately and the Company’s commitment to make loans available to ZyMOS will terminate upon either 
ZyMOS’ achieving a net worth of $60,000,000, or three years from the date of the offering (July 1983).
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MARRIOTT CORPORATION
Notes to Financial Statements
Investments in Affiliates
• • • •
The company has agreed to advance up to $45,625,000 to the partnership to cover shortfalls in 
certain partnership debt service and, as of December 30, 1983, $9,100,000 has been advanced. Any 
such advances by the company are recoverable from subsequent partnership cash flows after partner­
ship debt service. Additionally, the company has agreed to advance up to $39,838,000 to cover 
construction costs in excess of the budgeted amounts, but does not anticipate having to advance any 
funds under this guarantee.
• • • •
MICRODYNE CORPORATION
Notes to Financial Statements
Note 4. Investment in and Advances to Joint Venture
On January 7, 1983, Microdyne, through its newly formed wholly-owned subsidiary, Microdyne 
Satellite Systems, Inc., acquired a 50% equity interest in Domestidyne (a general partnership in the 
business of marketing, constructing, installing, servicing and obtaining subscribers for satellite mas­
ter antennae television (SMATV) systems for apartments, condominiums, hotels and motels) for 
$820,000. In addition, Microdyne has agreed to loan up to $1,000,000 to Domestidyne as working 
capital and $5,000,000 for all construction costs, including Microdyne equipment, necessary to build 
these SMATV systems. These advances are to be made from time to time during the six years ending 
in January 1989. Such advances are to be repaid, with interest, over a six year period, but not later 
than January 1993. As of October 30, 1983, investment in and advances to joint venture consists of:
Initial investment $ 820,000
Share of loss in joint venture through September 30, 1983 (305,101)
Advances______________________________________________________________ 2,123,344_____
_____________________________________________________________________ $2,638,243
The advances to Domestidyne at October 30, 1983 consist of:
Notes receivable (working capital), due in varying monthly 
installments beginning in July 1984 through 1989; interest 
at 1% above prime charged by the Chase Manhattan Bank
(adjusted quarterly). $ 912,000
Notes receivable (construction), due in varying monthly 
installments beginning in March 1984 through 1989; interest 
at 1% above prime charged by the Chase Manhattan Bank
(adjusted quarterly).______________________________________   $1,211,344
_____________________$2,123,344
During 1983, the Company made sales of equipment to the joint venture of approximately 
$773,000 and accounts receivable include approximately $285,000 relating to these sales.
MIDLAND SOUTHWEST CORPORATION
Notes to Financial Statements
Investments In and Advances to Partnerships and Joint Venture
Advances to partnerships at December 31, 1983 and 1982 include $600,000 advanced by the 
Company for the development of an apartment complex. Advances bear interest at 12¼% and are 
collateralized by a second lien on the property, future cash flow from the property and the guarantee 
of the developers.
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MOBILE HOME INDUSTRIES INC.
Notes to Financial Statements
Note 7—Investments In and Advances to Joint Ventures
The Company is engaged in the development of five mobile home subdivisions, in five separate 
joint ventures, in which the mobile home and land are sold as a package in the subdivisions. The 
Company is a 50% partner in three of the joint ventures and is a 31.5% and 33.3% partner in the other 
two. •  •  •  •
The Company has advanced $332,000 to the joint ventures to assist funding the development of 
the projects. It is anticipated that these funds will be repaid as the ventures develop sufficient cash 
flow from their operations.
STATEX PETROLEUM INC.
Notes to Financial Statements
7. Sequoyah Drilling Company
Sequoyah Drilling Company (successor in name to Arrowhead Drilling of Oklahoma, Inc.) was 
formed when the Company and Arrowhead Drilling Corporation (Corporation) each purchased 50% of 
the common stock in November, 1980. Sequoyah owns three drilling rigs and performs contract 
drilling services for the Company and third parties. During the year ended October 31, 1981 the 
Company advanced Sequoyah $4,288,000 until permanent financing was secured. This amount was 
repaid prior to year end. As of October 31, 1982, the Company had advanced $450,000 of operating 
funds to Sequoyah, which amount is reflected on “Investments in and Advances to Affiliate” in the 
1982 Consolidated Balance Sheet. These advances bore interest at the Company’s average investment 
rate and at the prime rate during 1981 and 1982, respectively.
• • • •
U.S. BANCORP
Notes to Financial Statements
13. Investments in Allied International Bancorp, Inc.
Included in the category of other assets is USNB’s investment in Allied International Bancorp, 
Inc. (Allied), whose principal subsidiary is an Edge Act Bank engaged in foreign lending. Allied is 
equally owned by 12 banks, including USNB. The investment in Allied is carried on the equity basis 
and, at December 31, 1983, totaled $2,925,000. Additionally, at December 31, 1983, USNB had a loan 
outstanding to Allied of $1,000,000 in the form of a capital note that was purchased at the face amount 
for cash in November 1981. The note is due November 1991 and bears interest at 1.5 percent over the 
six-month Treasury bill rate. USNB, together with each of the shareholders of Allied, purchased in 
the first quarter of 1983 shares of a cumulative preferred stock issue of Allied for a cash purchase price 
of $1,500,000 and further agreed to commit to participate, on an equal basis, up to a maximum of 
$15,000,000 in a pool of Allied’s performing and nonclassified loans acceptable to Allied’s shareholders. 
Each shareholder also placed a time deposit of $10,000,000 with Allied. The deposit, which is nonin­
terest bearing and matures no later than March 31, 1985, is included within the balance sheet category 
of cash and due from banks.
At December 31, 1983, the Bank’s total investment in, advances to and deposits with Allied 
include the $10,000,000 noninterest bearing time deposit, the $1,000,000 capital note and the total 
preferred and common equity interest of $2,925,000.
SALE OF PRODUCTS OR SERVICES
AMERON INC.
Notes to Financial Statements
(3) Affiliated Companies
11
The Company’s investment in Gifford-Hill-American, Inc., which manufactures concrete pressure 
pipe, is recorded based on audited consolidated financial statements as of December 31, 1982 and 
unaudited consolidated financial statements as of October 31, 1983.
The Company’s investment in Ameron Saudi Arabia, Ltd., a concrete pressure pipe manufac­
turer, is recorded based on audited financial statements as of September 30, 1983. Ameron Saudi 
Arabia, Ltd. is exempt from paying income taxes in Saudi Arabia until October, 1988.
The Company’s investment in Ameron Jubail, Ltd., a prestressed concrete pressure pipe manu­
facturer, is recorded based on audited financial statements as of September 30, 1983. Ameron Jubail, 
Ltd. is exempt from paying income taxes in Saudi Arabia until March 1991. The Saudi Arabian 
Amiantit Co., Ltd. (Amiantit) presently holds 97% of the outstanding capital stock of Ameron Jubail, 
Ltd. An agreement between the Company and Amiantit provides that Amiantit will transfer 30% of 
the capital stock of Ameron Jubail, Ltd. to Ameron no later than June 30, 1984 and that until such 
transfer is effected, Ameron is entitled to all privileges and rights of share ownership.
Sales of equipment and technical services by the Company to these affiliates in the Middle East 
were $12,991,000 in 1983, $14,887,000 in 1982 and $9,399,000 in 1981, and receivables aggregated 
$880,000 and $713,000 at November 30, 1983 and 1982. The cost of the investments and accumulated 
equity in undistributed earnings in the Saudi Arabian affiliates is approximately $25.1 million at 
November 30, 1983.
• • • •
In February, 1983, the Company, together with the other stockholders, completed a restructur­
ing of Tamco, a producer of steel products. The restructuring included the contribution by Ameron of 
its steel rolling mill business and equipment to Tamco and additional cash capital contributions by all 
the owners. Ameron purchases of steel products from Tamco aggregated approximately $12,217,000 
in 1983, $23,114,000 in 1982 and $32,300,000 in 1981.
The Company and other stockholders of Tamco have jointly and severally guaranteed Tamco’s 
obligations under a leverage lease agreement. Annual lease payments are approximately $1,100,000 
and the present value of remaining lease payments at November 30, 1983 is $6,071,000.
Receivables from all affiliated companies approximate $7.4 million at November 30, 1983.
COLUMBIA GENERAL CORPORATION
Notes to Financial Statements
13. Related Party Transactions
In 1983 and 1982 the Company’s subsidiaries sold approximately $142,000 and $65,000, respec­
tively, of merchandise to companies in which the Company owned a minority interest at prices which 
approximate the subsidiaries’ cost. In 1983 and 1982 the Company’s subsidiaries sold approximately 
$34,000 and $210,000, respectively, of merchandise to a company, a majority of which is indirectly 
owned by the president of the Company; such sales were generally for at least as much as might have 
been received had the products been sold to unaffiliated third parties.
• • • •
CONAGRA INC.
Notes to Financial Statements
4. Investments in and Advances to Unconsolidated Subsidiaries
The Company has 50% equity interests in Country Poultry, Inc., a domestic processor of poultry 
products, and Bioter-Biona, S.A., a food company in Spain, and a 49% equity interest in Glendon 
Corporation, an international trading company. •  •  •  •
The Company charged these companies management fees of $4,800,000 and $4,000,000, adminis­
trative fees of $3,576,000 and $2,075,000, and rent of $2,355,000 and $1,004,000, in 1984 and 1983, 
respectively. The Company also, in the ordinary course of business, sells feed to the Country Poultry, 
Inc. operations. Such sales amounted to $60,288,000 in 1984 and $19,338,000 in 1983 and were trans­
acted at terms comparable to those obtainable from other parties.
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KAISER ALUMINUM & CHEMICAL CORPORATION
Notes to Financial Statements
4—Investments and Advances—Related Parties
• • • •
The corporation and its affiliates have interrelated operations. The corporation provides its 
affiliates with services such as financing, management, and engineering. The corporation’s significant 
activities with its aluminum segment affiliates include the acquisition and processing of bauxite and 
alumina. Purchases from these affiliates were $342.3, $462.7, and $486.9, in 1983, 1982, and 1981.
11—Commitments and Contingencies
• • • •
Long-term contracts include agreements for the tolling of alumina into aluminum by Volta 
Aluminium Company Limited (Ghana) (90% owned); and for the supplying of alumina to and purchase 
of aluminum from Anglesey Aluminium Limited (Wales) (67% owned). The corporation has commit­
ments to make additional investments in and advances to affiliates.
The corporation also has long-term agreements negotiated as part of arranging financing for 
certain joint ventures of which it is a member. These contracts include agreements for the purchase 
and tolling of bauxite into alumina by Queensland Alumina Limited (Australia) (28.3% owned); for the 
acquisition of alumina from Alumina Partners of Jamaica (36.5% owned); and to purchase bauxite and 
for the tolling of alumina processed therefrom into aluminum by Boyne Smelters Limited (Australia) 
(20.0% owned). These obligations expire in 2008, 2021, and 2007, respectively. Under the agreements, 
the corporation is unconditionally obligated to make payments sufficient to pay its proportional share 
of debt, operating, and certain other costs of these joint ventures. The aggregate minimum amount of 
required payments at December 31, 1983, is $338.2 ($15.0, 1984; $26.4, 1985; $26.8, 1986; $117.7, 1987; 
$21.4, 1988; $130.9, thereafter). The corporation’s share of payments, including operating costs and 
certain other expenses under the agreements, was $152.6, $142.0, and $202.1, in 1983, 1982, and 1981, 
respectively.
• • • •
KEVEX CORPORATION
Notes to Financial Statements
5. Investment in Affiliated Company
The Company owns 19% of the outstanding capital stock of GETAC GmbH, a West German 
manufacturing company which sells Kevex products. Sales to GETAC GmbH were $647,512 in 1983, 
$592,045 in 1982, and $1,233,230 in 1981. Accounts receivable from GETAC GmbH were $164,235 at 
July 29, 1983, and $189,290 at July 30, 1982. Kevex received dividends of $53,751 from GETAC GmbH 
in 1981. No other dividends have been received since that time. For the twelve months ended July 31, 
1981 the Company paid GETAC GmbH $115,559 in settlement of past commissions.
• • • •
LONE STAR INDUSTRIES INC.
Notes to Financial Statements
7. Foreign Operations
9 9 9 9
Pennsuco
Lonestar Florida Pennsuco, Inc. is a joint venture in which the company holds all of the outstand­
ing common stock and General Electric Credit Corporation holds all of the preferred stock, with each 
class having equal voting rights. The joint venture, a cement, aggregates and concrete producer, land 
developer and builder of residential housing, is accounted for on the equity basis.
• • • •
Lonestar Florida, Inc. is a wholly owned subsidiary of the company which purchases and resells 
all of the Florida production of the joint venture. Purchases from the joint venture are set by 
contractual formulas at prices that approximate market price discounted for certain of Lonestar 
Florida’s selling costs. Lonestar Florida sales of $115,593,000, $89,081,000, and $136,868,000 are
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included in the company’s consolidated net sales for the years ended December 31, 1983, 1982 and 
1981, respectively. As of December 31, 1983, Lonestar Florida had accounts payable to Pennsuco of 
$254,000 for production purchased.
• • • •
MATSUSHITA ELECTRIC INDUSTRIAL CO., LTD.
Notes to Financial Statements
4—Investments and Advances
• • • •
The substantial amounts of net sales of the subsidiaries above relate to products purchased by the 
subsidiaries from the Company and other subsidiaries. In addition, certain of the subsidiaries sell 
products to the Company and other subsidiaries. Accordingly, the inclusion of these subsidiaries in the 
consolidated financial statements would result in an increase of less than 10% in consolidated net sales.
Trade receivables and payables, purchases and sales include the following balances and trans­
actions with nonconsolidated subsidiaries and associated companies at November 20, 1983 and 1982 
and for the three years ended November 20, 1983.
Due from 
Due to....
Purchases from 
Sales to ...........
Purchases from 
Sales to ...........
Nonconsolidated subsidiaries Associated companies
U.S. dollars U.S. dollars
Yen (millions) (thousands) Yen (millions) (thousands)
1983 1982 1983 1983 1982 1983
Y36,352 Y33,143 $154,034 Y38,969 Y44,901 $165,123
26,396 24,201 111,847 10,563 8,790 44,758
Nonconsolidated subsidiaries
Yen (millions)
U.S. dollars 
(thousands)
1983 1982 1981 1983
. Y345,942 
580,388
Y332,298
405,091
Y325,015
367,550
$1,465,856
2,459,271
Associated companies
Yen (millions)
U.S. dollars 
(thousands)
1983 1982 1981 1983
  Y78,238 
378,584
Y72,325
367,235
Y54,620
364,942
$331,517
1,604,169
• • • •
THE MEAD CORPORATION
Notes to Financial Statements
D—Jointly-Owned Companies
• • • •
The company’s principal Canadian investments are Northwood Forest Industries Ltd. and 
British Columbia Forest Products Limited (BCFP). Mead owns 50% of Northwood and 28% of BCFP. 
Both manufacture bleached softwood kraft pulp, lumber, plywood and waferboard. BCFP also manu­
factures paper and newsprint and has significant investments in three other forest products com­
panies.  
• • • •
Pulp and paperboard produced by Georgia Kraft, Brunswick and Northwood are part of Mead’s 
raw material supply system. Therefore, the pre-tax earnings relative to such products of these 
vertically integrated affiliates are recorded as an offset to Mead’s cost of products sold. All pre-tax
14
results of operations from BCFP, other minor affiliates and the sawmill earnings of Northwood are 
reported as equity in earnings (loss) of jointly-owned companies. Applicable taxes, as provided by 
these companies, are included in the provision for income taxes. Summary operating data of the 
combined jointly-owned companies, presented in relation to Mead’s reporting for these companies, 
are:
Year Ended December 31
(All dollar amounts in millions) 1983 1982 1981
Revenues $1,865.7 $1,640.2 $1,670.7
Costs and expenses 1,733.5 1,576.5 1,483.4
Interest expense 130.3 112.9 92.0
Income taxes (benefit) 1.4 (18.8) 34.9
Net earnings (loss) $ .5 $ (30.4) $ 60.4
Sales to Mead included above $ 431.9 $ 419.4 $ 386.2
Mead’s share of net earnings (loss) $ 5.7 $ (.1) $ 28.8
Reported in Mead’s statements of earnings as: 
Cost of products sold reduction $14.5 $33.0 $42.1
Equity in earnings (loss) before taxes of 
jointly-owned companies (6.8) (34.3) 4.3
Earnings (loss) before income taxes 7.7 (1.3) 46.4
Income taxes (benefit) 2.0 (1.2) 17.6
As above $ 5.7 $ CD $28.8
Dividends received $ 1.4 $ 1.4 $ 3.9
• • • •
Under an agreement with Northwood, Mead is entitled to purchase the pulp it requires. Mead has 
agreements with Georgia Kraft (until 2010) and Brunswick (until 2003) which obligate Mead to pur­
chase 50% of their output. The price to each parent for output purchased is determined by formulas 
specified in the agreements, which allocate production, operating and other costs. These agreements 
also require additional minimum yearly payments of approximately $2.4 million and $7.5 million to 
Brunswick and Georgia Kraft, respectively. Furthermore, the payments must provide adequate funds 
to meet all obligations and to pay current installments of funded indebtedness. Under these agree­
ments Mead purchased pulp and board amounting to 1,264,000 tons ($383 million), 1,182,000 tons ($373 
million) and 1,171,000 tons ($350 million) for the years ended December 31, 1983, 1982 and 1981, 
respectively.
Mead has a 50% interest in an affiliate which owns all timber presently growing on 335,000 acres 
in the Upper Peninsula of Michigan. Under a long-term timber cutting contract with the affiliate, it is 
anticipated that Mead will purchase approximately 13 million equivalent units of wood over a 60-year 
period ending in 2042. The price and units Mead is required to purchase each year will be adjusted 
annually for inflation and for increases or decreases in certain costs. By the end of the first 25-year 
period Mead must purchase 5.4 million units at a minimum price of $41.30 per unit. Mead purchased 
132,000 units for $5.8 million and 120,000 units for $5.0 million in 1983 and 1982, respectively.
E—Other Assets
• • • •
Mead’s insurance activities are conducted by Mead Reco, a wholly-owned subsidiary that oper­
ates primarily in the reinsurance market. Summarized financial data are as follows:
December 31 (All dollar amounts in millions) 1983 1982
Total assets $155.5 $136.3
Claim reserves (80.3) (75.8)
Other liabilities (37.1) (23.4)
Equity in insurance activities $ 38.1 $ 37.1
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Year Ended December 31
(All dollar amounts in millions) 1983 1982 1981
Net premiums earned $ 32.4 $ 36.5 $ 33.3
Investment and other revenue—net 18.1 14.7 13.5
Costs and expenses (45.7) (53.0) (33.9)
Earnings (loss) before income taxes 4.8 (1.8) 12.9
Income taxes (benefit) 2.0 (1.6) 5.8
Net earnings (loss) $ 2.8 $ (.2) $ 7.1
Insurance subsidiaries of Mead Reco entered into an agreement to reinsure $35 million of poten­
tial claims over $80 million on all business written and assumed through December 31, 1983. In 1983, 
these subsidiaries recorded insurance recoveries under this agreement resulting in a net reduction of 
costs and expenses of $19.6 million. Payments by the assuming company to the insurance subsidiaries 
are estimated by an actuary to begin in 1993.
An evaluation of insurance claim reserves for business written during 1982 and prior years, based 
upon developing trends, resulted in a $14.2 million pre-tax charge to earnings in 1982.
SEABOARD CORPORATION
Notes to Financial Statements
(5) Investments in Nonconsolidated Subsidiaries
The investment in nonconsolidated foreign subsidiaries represents advances to and ownership of 
40% to 100% interests in five foreign flour milling subsidiaries operating in Ecuador and Guyana in 
South America and in Sierra Leone, Liberia and Nigeria in West Africa. The investments in these 
subsidiaries are carried at cost which is reduced for declines in carrying value deemed to be other than 
temporary. Unrealized intercompany inventory profits on sales to such subsidiaries are deferred when 
the unrealized profits exceed the Company’s unrecorded equity in the undistributed earnings of the 
subsidiaries. At June 2, 1984, and May 28, 1983, the aggregate carrying value of the Company’s 
investments in these foreign subsidiaries was less than the Company’s equity in the foreign sub­
sidiaries’ aggregate net assets. Sales of grain and supplies to these foreign subsidiaries, which are 
included in net sales in the statements of consolidated earnings, for the periods ended June 2, 1984, 
May 28, 1983, and May 29, 1982, amounted to $64,455,793, $37,227,407, and $96,364,360, respectively.
• • • •
TELE-COMMUNICATIONS INC.
Notes to Financial Statements
(4) Investments in Affiliates
• • • •
During the fourth quarter of 1981, the Company began selling programming to affiliates. 
Amounts for such programming were approximately $19,520,000, $14,628,000 and $1,311,000 for 1983, 
1982 and 1981, respectively (which amounts are included in revenues in the accompanying financial 
statements).
• • • •
Subsequent to December 31, 1983, the Company sold certain cable systems to a 50%-owned 
affiliate for an aggregate consideration of approximately $72,500,000. Additionally, the Company 
exchanged its 50% interest in an affiliate accounted for under the equity method and a note receivable 
from such affiliate (aggregating approximately $8,505,000) for 257,500 shares of Class A common stock 
and 257,500 shares of Class B common stock of TCI.
16
SALE OF PROPERTY
CHAMPION INTERNATIONAL CORPORATION
Notes to Financial Statements
Note 3. Equity in and Advances to Unconsolidated Affiliates:
Equity in and Advances to Unconsolidated Affiliates consists of the following:
December 31 (in thousands of dollars) 1983 1982 *•
Real estate affiliates:
Investments and advances....................................................................  $55,041 $118,106
Deferred gain on land sold to real estate affiliate..............................  (76,791) (78,729)
(21,750) 39,377
50% or less owned affiliates....................................................................... 31,567 33,499
$ 9,817 $ 72,876
The company has sold certain land (including 47,000 acres in 1982) at fair market value to one of 
its unconsolidated real estate affiliates and deferred the gain representing the excess of fair market 
value over original cost. Gains are recorded in the company’s consolidated income only as the land is 
sold to non-affiliated parties. In 1983, the real estate affiliates used the proceeds from a borrowing to 
pay the company the $66,000,000 balance of the purchase price of this land. As a result, at December 
31, 1983, the deferred gain exceeds the company’s remaining investments and advances.
DOCUTEL/OLIVETTI CORPORATION
Notes to Financial Statements
9. Deferred Revenue
Deferred revenue at December 31, 1983, primarily represents deferred profits on equipment 
sales to a limited partnership in which the Company is the general partner and on a sale and leaseback 
of equipment. The balance at December 31, 1982, represents unearned revenues billed under main­
tenance agreements.
INTERNATIONAL STRETCH PRODUCTS, INC.
Notes to Financial Statements
Note 7—Related Parties Transactions
• • • •
Ocean State began operations in September 1982 in South Africa. It manufactures and sells 
braided polypropylene cord and macrame products. The Company has agreed to purchase specified 
percentages of Ocean States’ annual production. The company has also agreed to guarantee 25% of 
a $550,000 loan. During 1983 and 1982, the Company sold to Ocean State machinery and auxiliary 
equipment for $267,000 and $458,000 resulting in a net gain of $45,000 and $129,000, respectively.
Elastico Pty. Ltd., a South African company, is scheduled to begin operations in the manufactur­
ing of narrow fabrics and related products in 1984. During 1983, the Company sold to Elastico 
machinery and auxiliary equipment for $387,000, resulting in a net gain of $97,000. Additional machin­
ery and equipment of approximately $600,000 is expected to be sold in 1984.
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NORD RESOURCES CORPORATION
Notes to Financial Statements
F—Investments in and Advances to Joint Ventures
• • • •
Manatee Gateway No. 1
The Company, through its wholly-owned subsidiary Nord Southern Dolomite, has an interest in a 
joint venture which holds 250 acres of undeveloped real property in Manatee County, Florida. The 
Venture purchased the property in 1978 for $4,000,000, with a down payment of $600,000 and an 8% 
non-recourse purchase money note and mortgage for the balance. At December 31, 1983, $2,062,500 
remained to be paid on the note, with principal payments of $412,500 due annually through 1988. 
Additional contributions to the Venture are required in the same ratios as the participants’ interests, 
except that Nord pays 38¾% of the interest payable on the mortgage.
• • • •
NORTHGATE EXPLORATION LIMITED
Notes to Financial Statements
4. Investments
• • • •
(i) Westfield Minerals Limited
During the year the Corporation granted Westfield the right, exercisable at any time prior to 
December 31, 1985, to acquire the Corporation’s Scadding gold property for $1,800,000 payable in 
common or Class B shares of Westfield. In addition the Corporation transferred to Westfield its oil 
and gas interests in Ireland and Australia and received from Westfield an option to acquire 1,000,000 
common or Class B shares of Westfield at $2.50 per share expiring March, 1988.
(ii) Whim Creek Consolidated N.L.
The Corporation holds an option expiring in 1988 to purchase 3,000,000 common shares of Whim 
Creek at Australian $1.50 per share which it received as consideration for the transfer to Whim Creek 
of its interest in the Cork Tree Well project in Australia.
SALE OF SECURITIES
CONNOR HOMES CORPORATION
Notes to Financial Statements
Note 3—Investments in and Advances to Unconsolidated Subsidiaries
The Company’s two wholly-owned, unconsolidated finance subsidiaries, Conner Acceptance Cor­
poration (CAC) and CH Financial Corporation (CH Financial), arrange financing for the major portion 
of the Company’s retail and exclusive dealer sales.
Through CAC, the Company finances a portion of its retail sales under programs insured by the 
Federal Housing Administration (FHA) and Veterans Administration (VA). The Company sells its 
installment sales contracts to CAC which in turn pools the FHA and VA-insured contracts and sells 
mortgage-backed securities insured by the Government National Mortgage Association (GNMA). 
CAC then services the pooled loans and issued securities. Contracts are sold by the Company to CAC 
net of expected credit losses and net of any gains or losses realized when CAC sells the related 
security to unrelated investors. Gains and losses are adjusted to reflect a normal service fee rate and 
such adjustment is amortized against service fee income as the related fees are collected.
The Company sold 3,703, 1,499 and 129 installment sales contracts with face amounts of 
$59,918,358, $20,805,315 and $1,790,056 to CAC during 1983, 1982 and 1981, respectively.
CH Financial was incorporated on January 3, 1983. It was organized for the purpose of purchas­
ing installment sales contracts from the Company. As CH Financial carries these contracts at cost, the 
Company also carries its installment sales contracts awaiting sale to CH Financial at cost. At August 
28, 1983, $12,652,637 of installment contracts were used to secure $11,814,054 of mortgage-backed,
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pay-through bonds. The bonds are payable in monthly installments over a fifteen-year period at fixed 
interest rates ranging from 12.25% to 13.5%. The Company sold 1,372 installment sales contracts with 
face amounts of $13,024,051 to CH Financial during 1983.
• • • •
GENESCO INC.
Notes to Financial Statements
Note 2—Receivables
Genesco sells most of its accounts receivable to Genesco Financial Corporation (GFC), a wholly- 
owned subsidiary, at the outstanding balance less a 10% reserve for uncollectible accounts. The 
receivable amounts below include amounts sold to GFC as follows: 1982—$84,606,000; 1983— 
$76,397,000.
1982 1983
Trade accounts receivable 
Miscellaneous receivables
$100,664,000
2,619,000
$ 84,989,000 
3,032,000
Total receivables
Allowance for bad debts and cash discounts
103,283,000
(5,836,000)
88,021,000
(5,386,000)
Net Receivables $ 97,447,000 $ 82,635,000
HICKORY FURNITURE COMPANY
Notes to Financial Statements
Note 3—Investment in Unconsolidated Subsidiary
• • • •
In December 1983 the Company transferred to WREIT its investments in the common stock and 
convertible debentures of Treco (see Note 4) for cash of $1,000,000 and a note for $1,363,000. The note 
is due January 31, 1985, bears interest at 1½% over the prime rate of interest, and is secured by a 
portion of the common stock of Treco owned by WREIT. At the date of transfer, the Company’s 
investment in Treco had a carrying value of $2,761,000, representing carrying value of common stock 
of $1,592,000 and $1,169,000 cost of convertible debentures, including $769,000 of cost of such deben­
tures acquired from Technical during 1983. Since the Company owns the controlling interest in 
WREIT, and WREIT owns the controlling interest in Treco, the transaction was accounted for as a 
transfer of investment between companies under common control. Accordingly, the difference, 
($398,000) between the carrying amount of the investment in Treco and the proceeds received from 
WREIT has been treated as an additional investment in WREIT.
• • • •
THE TORO COMPANY
Notes to Financial Statements
13. Toro Credit Company—Summary Financial Information
Toro Credit Company is a wholly-owned subsidiary of the Company and operates primarily in the 
finance industry with wholesale financing of distributor inventories under various floor plan arrange­
ments and other programs. Toro Credit Company and the Toro Company have common officers and 
management. Toro Credit Company purchases selected receivables from the Company without re­
course. Generally, these receivables result from products manufactured and sold by the Company. 
Toro Credit Company remits to the Company the face amount of the receivables less an initial finance 
charge and an agreement reserve amount. The required agreement reserves at July 29 , 1983 and July 
30, 1982 were $2,320,000 and $2,437,000, respectively, which are included in the Company’s receivable 
from Toro Credit Company. There were no activities in non-financing operations and substantially all 
of the operations were in the United States. At July 29, 1983, Toro Credit Company had approxi­
mately $2,000,000 of retained earnings free from limitations as defined in its debt agreements.
Under the terms of the operating agreement with the Company, Toro Credit Company is in­
tended to maintain minimum earnings, before fixed charges and Federal income taxes, of 1.5 times its
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fixed charges. During 1982, Toro Credit Company required $510,000 of earnings maintenance from 
the Company to maintain minimum earnings (none in 1983). The Company allocates to Toro Credit 
Company its appropriate share of administrative expense. During 1983, 1982 and 1981, Toro Credit 
Company revenues (primarily from floor plan charges) earned from transactions with the Company 
amounted to $6,235,000, $9,005,000 and $9,614,000, respectively.
20
III
TRANSACTIONS WITH ENTERPRISES 
THAT CONTROL OR SIGNIFICANTLY 
INFLUENCE THE REPORTING ENTERPRISE
A transaction between the reporting enterprise and an enterprise that controls or signifi­
cantly influences the reporting enterprise is a related party transaction under Statement No. 57.
Sixteen examples are presented in this chapter of the disclosure of that type of related party 
transaction. The enterprise that transacted with the reporting enterprise is a corporation that 
owns stock in the reporting enterprise. The examples are classified according to the nature of the 
transaction between the two related parties.
LEASE
MGM/UA HOME ENTERTAINMENT GROUP, INC.
Notes to Financial Statements
3. Significant Agreements with MGM/UA and Related Party Transactions
• • • •
The Company subleases approximately 25,000 square feet of office space in New York City from 
MGM/UA at a rental equal to MGM/UA’s rental payments. Such rental payments are currently being 
made at a rate of $45,000 per month and aggregated $516,000 during fiscal 1983.
•  •  •  •
UNIVERSAL COMMUNICATIONS SYSTEMS INC.
Notes to Financial Statements
10. Lease Commitments
The Company conducts the major part of its operations from leased premises, under operating 
leases which will expire during the next twelve years. In addition, the Company leases certain 
transportation and office equipment under leases expiring at various dates during the next three 
years. Management expects that in the normal course of business, leases which expire will be renewed 
or replaced by other leases or comparable new equipment will be purchased. The Company’s general 
office and plant facility is leased from its parent company at annual rentals approximating $111,000 
under a lease agreement expiring in 1996.
•  •  •  •
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LOAN
MARINE MIDLAND BANKS INC.
Notes to Financial Statements
Note 20. Transactions with Principal Shareholder
The Corporation’s common stock is 51% owned by HSBC Holdings B.V., a wholly owned sub­
sidiary of The Hongkong and Shanghai Banking Corporation (HongkongBank).
Legal restrictions on extensions of credit by the Bank to HongkongBank and its 25% or more 
owned companies (the HongkongBank group) require that such extensions be secured by eligible 
collateral. At December 31, 1983 and 1982, deposits in foreign offices of the Bank included 
$206,840,000 and $142,113,000 from the HongkongBank group, respectively (including $85,000,000 in 
both years from HongkongBank which constitutes eligible collateral). At December 31, 1983 and 1982, 
outstanding extensions of credit secured by the collateral were $11,073,000 and $3,607,000, respec­
tively, of loans and customers’ acceptance liability.
UNIVERSAL COMMUNICATIONS SYSTEM INC.
Notes to Financial Statements
(12) Related Party Transactions
During 1979, the Company issued a subordinated promissory note payable to its parent company 
for $3,500,000, the proceeds of which were used to reduce notes and advances from the parent 
company. During 1981, the Company repaid $1,000,000. Interest is payable monthly at 7% with the 
principal balance due on June 1, 1994.
The receivable from the parent company represents cumulative tax benefits utilized by the parent 
through July 31, 1979. The receivable is unsecured and bears no interest.
• • • •
WESTERN TELE-COMMUNICATIONS, INC.
Notes to Financial Statements
(5) Transactions with TCI and Related Parties
• • • •
Due to TCI
The amounts due to TCI consist of various advances to WTCI. Interest is charged on the average 
outstanding balance at the rate of 1% per month including WTCI’s current income tax liability and 
excludes the amounts due for the acquisition of lease rights to four transponders. The interest expense 
in the accompanying financial statements includes interest expense on these advances and amounted 
to $473,000, $371,000, and $970,000 for the years ended December 31, 1983, 1982 and 1981, respec­
tively. The amounts due to TCI will be paid prior to the distribution of WTCI’s common stock (see 
note 4).
• • • •
TCI Loan Agreements
TCI has loan agreements which designate certain of its subsidiaries, including WTCI, as “Re­
stricted Subsidiaries”. These agreements contain provisions which require TCI and its Restricted 
Subsidiaries as a whole to maintain certain earnings, cash flow, and financial ratios and which limit 
incurrence of indebtedness, investments, sales of assets and stock and other actions by TCI or any of 
its Restricted Subsidiaries. When the distribution of WTCI’s common stock is consummated, WTCI 
will no longer be a Restricted Subsidiary.
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SALE OF PRODUCTS OR SERVICES
ALICO, INC.
Notes to Financial Statements 
Note 10—Related Party Transactions:
Citrus—The Company sells the principal portion of its citrus fruit under a participating market­
ing pool arrangement whereby the Company’s fruit is pooled by a processor with the fruit of other 
citrus growers for processing and sale of the related products. Each participant in the pool shares 
ratably in the proceeds from the sales of such products net of actual processing and marketing costs 
plus a per unit handling fee. The Company contracts with the processor for the harvesting and 
delivery of its fruit at actual cost which is applied against its pro rata share of the net sales proceeds. 
The processor makes periodic payments to all participants on their pro rata share of net sales proceeds 
and makes final settlement after all the products in the pool have been sold.
During the year ended August 31, 1981, the processing, harvesting and marketing services 
outlined above were performed by Ben Hill Griffin, Inc., (Griffin) the owner of 51.61% of the Com­
pany’s outstanding common stock. Effective as of November 2, 1981, the participating marketing pool 
agreement with Ben Hill Griffin, Inc., covering the sale of fruit for the 1981-82 season, was assigned to 
an unrelated corporation, Ben Hill Griffin Citrus Co. (a wholly owned subsidiary of Procter and 
Gamble Company) which also purchased the processing facilities on that date.
Citrus sales under the participating marketing pooling agreement above totalled $4,516,842 in 
1983, $5,336,042 in 1982 and $6,530,223 in 1981. Harvesting, marketing and processing costs related 
thereto totalled $1,225,054 in 1983, $1,663,522 in 1982 and $1,609,969 in 1981. Accounts receivable 
from citrus sales included in the accompanying balance sheets represent the estimated amounts to be 
received under the pooling agreement periodically as the sale of pooled products are completed.
Other Transactions—The Company purchases citrus pulp, fertilizer and other miscellaneous 
supplies, services, and operating equipment from Griffin, on a competitive bid basis, for use in its 
cattle and citrus operations. Such purchases totalled $879,143 in 1983, $840,443 in 1982 and $748,261 in 
1981.
During the year ended August 31, 1981, the Company received from Griffin $40,767 for growing 
out and finishing Griffin’s cattle at the Company’s Georgia operation. Such amounts received were 
based on the actual costs of feeding the cattle plus a service fee to Alico and were identical to amounts 
charged others for feeding their cattle.
AMERICAN PACIFIC CORPORATION
Notes to Financial Statements
12. Related Party Transactions
• • • •
During 1980, The pacific Company commenced performing most of the management functions for 
the Company under an advisory agreement. Previously the Company was self-managed.
Effective October 1, 1981, the Company again became self-managed with the transfer of certain 
officers and employees of The Pacific Company to the Company. Payments to The Pacific Company for 
its services as an advisor were $844,000 in 1981. The Company also paid The Pacific Company $125,000 
in 1981 for extraordinary services rendered in connection with the Company’s central Florida residen­
tial development.
• • • •
CAESARS NEW JERSEY INC.
Notes to Financial Statements
Note 11. Related Party Transactions
Intercompany Services—CWI has provided the Company with substantial funds for lease depos­
its, operating capital and other purposes. CWI also provides certain assistance to the Company, 
including supervision of the hotel/casino operations and the furnishing of accounting, tax, internal 
audit, legal and security services. The Company reimburses CWI for the cost of such services, which
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amounted to $1,640,000, $2,533,000 and $2,618,000 in 1981, 1982 and 1983, respectively. Interest on 
amounts due to CWI is calculated at the prime interest rate and amounted to $4,113,000, $75,000 and 
$47,000 in 1981, 1982 and 1983, respectively.
• • • •
COMPUGRAPHIC CORPORATION
Notes to Financial Statements
14. Transactions with Related Parties
On February 1, 1982, Agfa-Gevaert Graphics, Inc., a wholly owned subsidiary of Agfa-Gevaert, 
Inc., acquired an approximately 69 percent interest in the Company by purchasing 3,082,000 shares of 
newly issued common stock and approximately 2,500,000 shares of common stock pursuant to a cash 
tender offer. During fiscal 1983, Agfa-Gevaert Graphics, Inc. purchased 833,000 shares of common 
stock in the open market, increasing its interest in the Company to approximately 79.3 percent as of 
October 1, 1983. Agfa-Gevaert, Inc. is a subsidiary of Agfa-Gevaert N.V., of Belgium.
The Company engages in business transactions with subsidiaries of Agfa-Gevaert N. V. Products 
purchased for resale from these subsidiaries amounted to $16,713,000 in 1983 and $13,412,000 in 1982. 
Sales to these subsidiaries amounted to $6,567,000 in 1983 and $2,213,000 in 1982.
The accompanying Consolidated Balance Sheet includes the following related-party amounts:
(Dollars in thousands) 1983 1982
Accounts receivable $2,364 $ 965
10.25% note receivable due Dec. 12, 1983 4,000 —
Accounts payable 1,472 1,277
INTEL CORPORATION
Notes to Financial Statements
Related Party Transactions
In February, 1983 International Business Machines Corporation (IBM) became a related party 
due to their purchase of Intel stock (see Capital Stock). In 1983, approximately 8.6% of Intel’s 
revenues were derived from sales to IBM. In addition, Intel had purchases of approximately $12 
million from IBM (including lease obligations). Amounts receivable from and payable to IBM are 
immaterial at December 31, 1983.
MGM/UA HOME ENTERTAINMENT GROUP INC.
Notes to Financial Statements
3. Significant Agreementsswith MGM/UA and Related Party Transactions.
License Agreement—The Company and MGM/UA have entered into a License Agreement (See 
Note 1).
Service Agreement—The Company and MGM/UA have entered into a Service Agreement pur­
suant to which MGM/UA provides certain limited operating and administrative services to the Com­
pany, including certain financial, accounting, legal and tax services. The Service Agreement also 
allows the Company’s employees to participate in MGM/UA’s employee benefit plans and insurance 
programs. The Company reimburses MGM/UA for such services and for the cost of employee benefits 
accruing to the Company’s employees. MGM/UA also provides office space and equipment to certain 
personnel of the Company for a reimbursement fee equal to the Company’s pro rata share of rental, 
equipment, telephone, maintenance and related costs attributable to the aggregate MGM/UA office 
space so utilized by Company personnel. The Service Agreement provides that the Company will use 
MGM/UA for technical supervision, ordering, storage, booking and shipping of product, for the 
Company’s pro rata share of the costs incurred in connection with such services, and for the Com­
pany’s laboratory requirements, at rates competitive with those charged to unaffiliated third parties. 
The initial term of the Service Agreement expired August 31, 1983, and thereafter the agreement 
automatically renews for one-year periods until either party gives notice of termination. In addition to 
amounts paid to reimburse expenses of MGM/UA, the Company has made or accrued payments to
24
MGM/UA aggregating $3,179,000 with respect to fiscal 1983 for the Company’s laboratory require­
ments pursuant to the Service Agreement. Due to economies of scale, the Company believes that the 
costs of the services and employee benefits provided pursuant to the Service Agreement are equal to 
or lower than the costs which would be incurred by the Company if such services and programs were 
self-administered.
• • • •
Other Relationships—The Company maintains checking accounts with certain banks, and the 
amount of funds in such accounts reduces MGM/UA’s compensating balance requirements with such 
banks. The Company receives interest from MGM/UA on such funds at a rate equal to the Company’s 
commercial bank rate on daily investments, which interest amounted to $204,000 during fiscal 1983. 
The Company retains full control over such funds and is not obligated to maintain any balances.
•  •  •  •
SCURRY-RAINBOW OIL LIMITED
Notes to Financial Statements
9. Related Party Transactions  
Home Oil Company Limited (“Home”) owns approximately 88.5% of the issued and outstanding 
shares of the Company. During the three years ended September 30, 1983, Home furnished certain 
management, accounting, administrative, technical and other services to the Company and its sub­
sidiaries at charges equal to the cost of services rendered, which amounted to $6,111,000 (1982— 
$5,245,000; 1981—$3,812,000).
• • • •
UNIVERSAL COMMUNICATION SYSTEM INC.
Notes to Financial Statements
(12) Related Party Transactions
• • • •
Prior to December 1980, installations of telephone equipment systems for the parent company 
and its other subsidiaries were considered sales of inventory principally at cost and were excluded 
from both sales and cost of sales. Subsequent to that date, the Company has charged the parent 
company substantially the same price it would charge an unaffiliated third party and has included such 
installations in both sales and cost of sales. Such sales are not material relative to total sales. In 
addition, the Company incurs management fees for computer and administrative services provided by 
the parent company. Management fees charged by the parent are based on a percentage (approxi­
mately 1%) of revenues derived from telephone equipment sales. Management believes this basis is 
reasonable in view of the services provided.
A summary of significant charges between the Company and its parent are as follows:
1983 1982 1981
Charges from parent:Management fees $360,441 314,725 240,495Rent 113,257 135,677 76,144Interest 174,999 175,583 229,173Charges to parent:Installations and services 494,623 132,559 385,831
SALE OF PROPERTY
AMERICAN PACIFIC CORPORATION
Notes to Financial Statements
12. Related Party Transactions
In August 1982, the Company purchased several development properties, partnership interests 
in development properties and mortgage loans from The Pacific Company for 1,540 shares of new
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Series B preferred stock and the exchange of 100,460 shares of Series A preferred stock owned by The 
Pacific Company for 100,460 shares of new Series B preferred stock. The Company canceled the Series 
A preferred stock. The purchase price of the net assets acquired was $254,000. The Pacific Company, 
which changed its name to TNPC, Inc. after the transaction, retained ownership of 26 percent of the 
Company’s common stock and transferred the Company’s Series B preferred stock to Mr. Wertin, sole 
shareholder of TNPC, Inc.
CONTEXT INDUSTRIES INC.
Notes to Financial Statements
2. Recent Developments:
• • • •
D. Sale of Investment in Limited Partnership:
During June 1984, the Company entered into an agreement with one of its stockholders to sell its 
investment in a limited partnership (see note 8). The agreement provides for the Company to receive 
$700,000 and 100,000 shares of the Company’s preferred stock, including accrued dividends receiva­
ble, currently held by, the stockholder.
UNITED CANSO OIL & GAS LTD.
Notes to Financial Statements
4. Investments and Advances
• • • •
Effective March 31, 1983, an agreement was consummated with Magellan Petroleum Corpora­
tion, the controlling shareholder of United Canso Oil & Gas Co. (N.T.) Pty. Ltd. and Magellan 
Petroleum (N.T.) Pty. Ltd., whereby the Company exchanged its interests in those two companies for 
direct working interests in certain Australian permits. The recorded value of its investment in these 
companies of $6.5 million has been attributed to the permits and has been included in oil and gas 
properties.
WESTERN TELE-COMMUNICATIONS, INC.
Notes to Financial Statements
(5) Transactions with TCI and Related Parties
• • • •
Transponder Leases
WTCI acquired from TCI in July 1983 for approximately $2,000,000 (TCI’s cost) the lease rights 
to four transponders and the option to lease an additional two transponders. The purchase price 
represents the amount of commitment payments previously made by TCI under the lease agreement. 
The leases, which begin when the transponders become operational (presently projected by January 
1986), are for a term of 7½ years and are renewable by WTCI for additional 12 month periods at the 
fixed rental throughout the life of the transponders. WTCI will be obligated to make aggregate annual 
payments of approximately $7,000,000 for service on the four transponders. WTCI may cancel the 
agreement prior to the start of service but it would forfeit the commitment payments made and would 
additionally be required to pay liquidated damages.
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IV
TRANSACTIONS WITH PEOPLE WHO 
CONTROL OR SIGNIFICANTLY INFLUENCE 
THE REPORTING ENTERPRISE
A transaction between the reporting enterprise and a person who controls or significant­
ly influences the reporting enterprise, or between the reporting enterprise and a member of the 
immediate family of such a person, is a related party transaction under Statement No. 57. 
Thirty-eight examples are presented in this chapter of that type of related party transaction. The 
transacting person is an officer, director, or stockholder of the reporting enterprise or a member 
of the immediate family of such an officer, director, or stockholder. The examples are classified 
according to the nature of the transaction between the two related parties.
GUARANTEE OF DEBT
COLLABORATIVE RESEARCH INC.
Notes to Financial Statements
(6) Transactions with Related Parties
* * * *During 1983, the Company has agreed to guarantee bank loans to four officers totaling $560,000, 
subsequently amended to $495,000. Principal payments of $68,000, $124,000, $142,000 and $161,000 
are payable in fiscal 1984 through 1987, respectively. The bank loans call for interest calculated at the 
bank prime rate plus lYz%. Under the terms of the agreements, the Company will pay the officers an 
amount equal to the loans’ interest and principal as they become due, as long as the officers are 
employees of the Company. Compensation expense will be recognized by the Company in the year in 
which the principal and interest are earned by the officers. The aggregate compensation expense 
related to the bank loans charged to operations in 1983 was approximately $110,000.
KAPOK CORPORATION
Notes to Financial Statements
5. Notes Payable to Bank and Compensating Balance:
Notes payable totaling $6,195,000 at September 30, 1983, and $915,000 at February 28, 1983, 
consisted principally of bank notes at interest rates of prime plus 1% to 2% with certain notes 
collateralized by accounts receivable and inventories.
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At September 30, 1983, the 1,020,391 shares of treasury stock acquired on March 16, 1983, were 
pledged as collateral for one of the bank notes, the note was personally guaranteed by the major 
shareholder of the Company and a compensating balance of $1,000,000 was required in connection with 
the note. As consideration for the personal guarantee the shareholder received 2,032,000 shares of 
Elmont common stock valued at $203,200, which has been deducted as financing costs in the accom­
panying statement of operations.
• • • •
KUSTOM ELECTRONICS, INC.
Notes to Financial Statements
(6) Long-Term Debt:
• • • •
(B) Under the terms of the credit line agreement with an institutional lender, the Company could 
borrow up to $3,220,000 at prime plus 3% (minimum of 12%) based on certain percentages of accounts 
receivable and inventory.
Under term loan provisions of the agreement, the Company borrowed $220,000 payable in 60 
monthly principal installments of $3,667. Additionally, the Company borrowed $1,000,000 which was 
collateralized by a $1,000,000 letter of credit which was provided for the benefit of the Company by a 
major stockholder and director.    
At September 30, 1983, the agreement was terminated and all principal and interest outstanding 
on the agreement was paid in full.
(C) The mortgage note payable is personally guaranteed for 40% of the outstanding principal 
balance by a major stockholder and director.
• • • •
MOXA ENERGY CORPORATION
Notes to Financial Statements
Note 4. Pledged Assets and Long-Term Debt
• • • •
b. The mortgage note payable is due June 1, 1984. This note is subordinated to the line of credit. 
An officer and certain stockholders of the Company have guaranteed $1,075,000 of the mortgage note 
payable.
• • • •
RIO VERDE ENERGY CORP.
Notes to Financial Statements
3—Notes Payable
• • • •
The notes payable to banks bear interest rates of 11% to 12½% and 16½% to 17½% at July 31, 
1983 and 1982, respectively. Certain notes are guaranteed by various officers, directors and certain 
shareholders of the Company. At July 31, 1983, Shelton Coal had an agreement with a bank under 
which the bank will loan a maximum of eighty percent of the amount of current accounts receivable 
with a maximum line of credit of $2,000,000. The president of Shelton Coal has personally guaranteed 
any borrowings ($550,000 at July 31, 1983 and $300,000 at July 31, 1982) under this agreement. The 
bank requires, among other things, a compensating balance of ten percent of the line and that assets of 
Shelton Coal may not be pledged as collateral. The bank has also stipulated that there be no transfer of 
funds from Shelton Coal to the Company by way of dividends, loans, advances or investments. •  •  •  •
LEASE
ANALOGIC CORPORATION
Notes to Financial Statements
10. Lease Commitments:
The Company leases one of its operating facilities from the Chairman of the Board of Directors
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and three other facilities from a partnership in which the Chairman and the Vice Chairman are 
partners.
In August 1982, the Company entered into an amendment of an existing capital lease. This 
amendment provides for an additional 39,200 square feet of office and manufacturing space. The 
Company commenced making rental payments on September 1 , 1982. This amendment is incorporated 
in capitalized leases and is included in property, plant and equipment, as follows:
July 31 ______
1983 1982
$7,446,555 $6,482,258
1,750,326 1,361,782
$5,696,229 $5,120,476
Land and buildings
Less accumulated amortization
Net capital leases
The following is a schedule by year of future minimum lease payments under capital leases at July 
31, 1983:
Fiscal year Amount
1984 $ 958,694
1985 958,694
1986 980,903
1987 980,903
1988 980,903
Later years (through 2003) 10,339,748
Total 15,199,845
Less amount representing interest, at 9.5%-17.6% 8,504,833
Present value of minimum lease payments (including current 
portion of $207,628) $ 6,695,012
The Company leases certain other real property and equipment under operating leases which, in 
the aggregate, are not significant.
ASSOCIATED HOSTS, INC.
Notes to Financial Statements
9. Transactions with Majority Shareholder:
The Company leased a hotel facility from the major shareholder of the Company. The lease, which 
commenced in 1961, expired in 1981. Rental paid was approximately $95,000 in 1981. The facility is 
now being managed under an oral agreement and the Company earned a management fee of $73,000 in 
1983, $74,000 in 1982 and $40,000 in 1981.
• • • •
BOZZUTOS, INC.
Notes to Financial Statements
H. Leases
The Company leases its land and warehouse facilities under agreements with related parties that 
expired in fiscal year 1983. The previous term s for these agreements remain in effect on a month to 
month basis while the new lease agreements are negotiated.
The Company also leases various retail store facilities which it in turn subleases to certain of its 
retail customers. These leases expire in various years through 1988.
In addition the Company leases various vehicles, delivery equipment and data processing equip­
ment used in its operations. The majority of the delivery equipment and data processing equipment is 
leased from a related party stockholder.
Renewal options are available on certain of the above leases ranging from one to five years. Also, 
certain of the leases require the Company to pay maintenance, insurance, utilities, and property
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taxes. No contingent rentals or restrictions as to the operations of the Company are imposed by any of the above leases.
The summary of assets under leases that have been capitalized and included in the accompanying balance sheets are as follows:
Leases with related parties:Data processing equipment Delivery equipment
Data processing leases with unrelated parties
Less accumulated amortization 
Net property under capital leases
1983 1982
$353,000 $ —
470,846 470,846
823,846 470,846
100,331 100,331
924,177 571,177
266,550 96,741
$657,627 $474,436
Amortization of equipment under capital leases was $169,809, $67,146, and $18,790, respectively, 
for the years ended September 24, 1983, September 25, 1982 and September 26, 1981.
• • • •
CUSHMAN ELECTRONICS, INC.
Notes to Financial Statements
6. Commitments, Contingencies and Pending Subsequent Events
The Company’s current manufacturing plant is an 81,000 square foot facility located in San Jose, 
California. The plant is leased from John F. Bishop and his son, J. Bradford Bishop, among others. 
John F. Bishop is Chairman of the Board, Treasurer and a principal shareholder; J. Bradford Bishop is 
a shareholder and member of the Board of Directors.
The lease is on a triple net basis, with the Company paying property taxes, insurance, and 
maintenance in addition to annual rents. Prior to May 31, 1981, annual rent was $288,000. On June 1, 
1981, annual rent was adjusted by the percentage increase in the local Consumer Price Index from 
June 1981, and accordingly annual rent was increased to $396,000. The lease calls for a similar 
adjustment in the rental rate in June 1984 and every three years thereafter. The facility lease was 
renegotiated in May 1981 and is effective through May 31, 1993. Prior to execution, the renegotiated 
lease was approved by the disinterested members of the Board of Directors. The lease is treated as an 
operating lease for accounting purposes.
• • • •
GRANTREE CORPORATION
Notes to Financial Statements
Rental Expense
• • • •
The schedule above includes a lease that began April, 1979, and expires March, 1989, relating to 
the Company’s headquarters. One of the lessor’s partners, a commercial real estate developer, is the 
son of the Chairman of the Company. The lease provides for minimum annual rentals of $388,000 plus 
annual occupancy costs. Occupancy costs were $313,000, $298,000 and $253,000 in 1983, 1982 and 1981, 
respectively. The combined rental and occupancy cost approximated $10.92 per square foot in 1983. A 
portion of the leased space is sublet to others for remaining lease terms of one to three years at a 
current aggregate annual rental of $132,000. The lease provides for two five-year renewal options.
HILLER AVIATION, INC.
Notes to Financial Statements
Note 7—Commitments and Contingencies
The Company leases its production and administrative facilities under a 1981 lease agreement 
which extends through 1996. The lease provides for annual rental of $180,000 for the first five years,
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plus real estate taxes and insurance. The rent increases to $240,600 for the second five years of the 
lease, and for the last five years the rent will be 95% of the then prevailing rental value for comparable 
property in the area. The President of the Company is one of the three owners of the leased property.
In July 1982, the Company entered into a lease for a repair and service facility located at the 
Porterville, California airport. The lease is for a term of five years with a five year option. The lease 
provides for annual rental of $17,280 during the initial term and 95% of prevailing rental rates for 
comparable facilities in the area during the option term plus real estate taxes, insurance and certain 
maintenance. The President of the Company is President of the Lessor Corporation.
• • • •
JOHNSON PRODUCTS CO., INC.
Notes to Financial Statements
10. Transactions With Related Parties:
The Company has a land-lease agreement with officers of the Company, George E. Johnson and 
Joan B. Johnson, under which the Company has constructed and furnished a residence in Jamaica for 
use principally by distributors and customers,
The annual land rental paid by the Company is $500 and the expiration date of the lease is June 6, 
1986. George E. and Joan B. Johnson have the option to purchase the house and furnishings from the 
Company at depreciated value, as defined by the lease, upon expiration of the lease. The lease will be 
automatically renewed for a further term of 20 years if the lessors fail to purchase the house from the 
Company. The annual rental for the renewal period will remain at $500. All leasehold improvements 
and operating expenses of the facility are paid by the Company.
• • • •
THE PRICE COMPANY
Notes to Financial Statements
Note I—Related Party Transaction
The Company leases a portion of the land at each of its selling facilities for tire and battery 
installations to the son of the Chairman of the Board of Directors and brother of the President and 
Chief Executive Officer of the Company. The lease agreement, which expires August 31, 2000, 
provides for monthly rental for each location of 7% of the installation sales with a $500 monthly 
minimum ($250 a month for the first three months at each new location).
WESTERN MARINE ELECTRONICS COMPANY
Notes to Financial Statements
Note J—Related Party Transactions:
The Company leases a water craft from officers of the Company for use in testing and promoting 
its marine products. Rent expense of $24,000 was incurred in 1983. The Board of Directors of the 
Company has approved the lease through June 1984, resulting in expected future lease payments of 
$72,000.
• • • •
TYSON FOODS, INC.
Notes to Financial Statements
Note 9: Transactions with Related Parties
Leases and Grow-Out Contracts
The Company leases property and equipment and has entered into live grow-out agreements with 
certain stockholders, officers and directors as follows:
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Expense
Related Party Contract Term 1983 1982 1981
Foundation Leasing, Inc.1 ................ Transportation
Equipment Payable to 1983 $ (95,000) $ 513,000 $ 867,000
Tyson Foods, Inc. Employee 
Profit-Sharing Trust2............ . Farm Payable to 1982 55,000 110,000
Hatcheries and 
Office Building Month to month 1,125,000 1,179,000 861,000
Estate of John and Helen Tyson3........ Farms and Aircraft Month to month 778,000 628,000 553,000
Don Tyson............................................. Farms Payable to 1990 1,416,000 1,452,000 1,088,000
Tyson Family Partnership................... Farm Payable to 1986 519,000 442,000 410,000
Starr Realty4 ......................................... Farms Payable to 1985 407,000  379,000 441,000
Joe Fred Starr5 ..................................... Farms Payable to 1983 261,000 120,000 111,000
Starr Farms, Inc.6 ................................ Farms Month to month 78,000 97,000 97,000
Leland Tollett, Officer......................... Farms and grow- 
out agreements Payable to 1985 200,000 150,000 184,000
Randal Tyson, Director........... ............ Farms Payable to 1986 183,000 147,000 120,000
Other Company Officers................ . Farms and grow- 
out agreements Payable to 1984 185,000 258,000 238,000
$5,057,000 $5,420,000 $5,080,000
1Foundation Leasing, Inc. (which was dissolved in 1983) was wholly-owned by Tyson Foundation, 
Inc., a private foundation. Joe Fred Starr, a director of the Company, is a trustee of Tyson Founda­
tion, Inc. The 1983 amount is a net of a lease termination rebate.
2Gerald Johnston and Howard Baird, both officers of the Company, are trustees of the Tyson 
Foods, Inc. Employee Profit-Sharing Trust.
3Don Tyson, officer and director of the Company, is the executor of the Estate of John and Helen 
Tyson.  
4A partnership in which Don Tyson and Starr Farms, Inc. are principals.
5Joe Fred Starr individually, and entities controlled by him.
6Controlled by Joe Fred Starr.
LOAN
BARBER-GREENE COMPANY
Notes to Financial Statements
7. Related Party Transactions
In October 1981, the Company placed $10,000,000 of 13½% Convertible Subordinated Debentures 
with a private investor. These are due in October 1994, payable $1,250,000 annually beginning in 
October 1987 and are convertible at $22.00 per share into common stock of the Company. Because of 
the default on the long-term debt agreements (See Note 6), the Convertible Subordinated Debentures 
have been reclassified to Current Liabilities as of September 3, 1983.
Amounts included in accrued liabilities for interest expense were $577,000 at September 3, 1983 
and $554,000 at August 28, 1982. Interest expense was $1,350,000 for 1983 and $1,207,000 for 1982. 
Net sales to this related party were $16,007,000 in 1983, $56,739,000 in 1982 and $44,376,000 in 1981. 
The amount due from this related party included in accounts receivable was immaterial at September 
3, 1983 and $9,026,000 at August 28, 1982.
CUSHMAN ELECTRONICS, INC.
Notes to Financial Statements
3. Notes Receivables From Officers
On September 28, 1979, the Company’s Board of Directors and sole shareholder EIP Microwave, 
Inc. (formerly Jenoa Incorporated) approved a loan plan which permits the Company to make loans to
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selected key employees under such circumstances as the Board of Directors shall determine are 
appropriate and reasonably expected to benefit the Company (the “Loan Plan”). Pursuant to the Loan 
Plan, the Company made interest-bearing loans to certain officers for the purpose of purchasing 
shares of the Company’s common stock in the open market. Since 1982, all such loans have been 
noninterest bearing loans. These loans are payable in ten equal annual installments. If certain condi­
tions are met, the borrower is entitled to forgiveness of 10% of the original principal amount in each of 
the first five calendar years after such purchase. Thus with timely principal repayment and forgive­
ness, it is possible for an employee’s indebtedness to be discharged within five years of the first 
principal installment. Notwithstanding any of the foregoing, an officer’s loan becomes due and payable 
upon termination of employment. During 1983 loans totalling $212,000 were paid to the Company by 
officers whose employment terminated. At September 30, 1983 non-interest bearing loans outstanding 
under the Loan Plan were $29,000.
The Company’s Board of Directors approved previous interest-bearing secured and unsecured 
loans of $142,000 to the Company’s President for housing assistance which were subsequently con­
verted to non-interest bearing loans. In 1983 these loans were paid in full when the President’s 
employment terminated.
•  •  •  •
FRITZI OF CALIFORNIA MFG. CORPORATION
Notes to Financial Statements
2. Notes Receivable from Officers
The Company has loaned officers $182,000 in 1983 and $137,000 in 1982, secured by second deeds 
of trust, at an interest rate of 4% to facilitate their relocation. Principal and interest are due within 
five years. The notes provide for interest rate adjustments if the secured property is sold for a gain 
within five years.
MARINE MIDLAND BANKS, INC.
Notes to Financial Statements
Note 5. Loans
•  •  •  •
The Corporation has loans outstanding to certain nonofficer directors and to certain companies in 
which a nonofficer director is a general partner or has a 10% or more ownership. The loans were made 
in the ordinary course of business on substantially the same terms, including interest rates and 
collateral, as those prevailing at the same time for comparable transactions with other persons and did 
not involve more than normal risk of collectibility or present other unfavorable features. Balances in 
these loans, excluding installment loans payable by individuals, at December 31, 1983 and 1982 were 
$5,210,000 and $5,500,000.
OPELIKA MANUFACTURING CORPORATION
Notes to Financial Statements
4—Notes Payable and Long-Term Debt
•  •  •  •
(C) Notes Payable—Shareholders
On July 21, 1983, the Company also entered into an agreement whereby Technical Equipment 
Leasing Corporation (“Telco”) and Donald P. Cohen, two of its principal shareholders, advanced to the 
Company a total of $535,000 ($500,000 and $35,000, respectively). The Company issued subordinated 
notes to Donald P. Cohen and Telco, aggregating $535,000, evidencing these loans. The notes are 
subordinated in right of payment to the obligations owed by the Company under its revised credit and 
loan agreements with its principal lenders. Terms of this agreement provide that these unsecured 
obligations, which are due October 2, 1984 (fiscal 1985) and bear interest at prime plus 1%, will be 
retired from the proceeds of the Common Stock to be issued under the subscription stock rights 
offering. (See Note 12)
•  •  •  •
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TIPPERARY CORPORATION
Notes to Financial Statements
Note 5—Debt
• •  •  •
On September 13 and 15, 1982 Mr. Stoltz loaned the Company $1,000,000 and $2,500,000, respec­
tively. The $1,000,000 was used for working capital whereas the $2,500,000 was used to meet the 
interest obligation on the Company’s debentures. The $1,000,000 was repaid to Mr. Stoltz on Sep­
tember 29, 1982. On September 30, 1982 bank borrowings were increased by $2,500,000 which was 
used to repay the remaining amount owed Mr. Stoltz. Subsequent to September 30, 1982, the 
$2,500,000, which was guaranteed by Mr. Stoltz, has been repaid to the bank.
• •  •  •
TYSON FOODS, INC.
Notes to Financial Statements
Note 9: Transactions with Related Parties 
Loans and Advances
The Company makes loans and advances to certain of its stockholders, officers, directors, and 
other related parties on an interest-free basis. Loans and advances other than those which are 
construction related are immaterial.  
Construction related advances originated with a division of the Company which built specialized 
pork-rearing facilities and other buildings at its cost for investors, some of whom are related parties. 
Periodic payments are made by the investor against these advances. Generally, the facilities are 
leased back to the Company.
The maximum amount of all loans and advances to related parties during 1983 was $1,455,754 
($3,290,800 in 1982). The outstanding balances of $824,583 and $1,470,905 at October 1, 1983 and 
October 2, 1982, respectively, are included in accounts receivable-trade on the Consolidated Balance 
Sheets.
• •  •  •
SALE OF PRODUCTS OR SERVICES
FLANIGAN’S ENTERPRISES, INC.  
Notes to Financial Statements
(11) Related Party Transactions:
• •  •  •
In connection with the opening of a new lounge in Philadelphia in early 1983, the Company utilized 
the consulting services of the brother of the President to supervise the construction of improvements. 
The Company has capitalized these costs which totalled approximately $92,000 at October 1, 1983. 
They are included in the balance sheet caption “Property and Equipment,” and are being amortized 
over a ten year period.  
GALAXY CARPET MILLS, INC.
Notes to Financial Statements
5. Related Party Transactions
On May 14, 1982, the Company entered into an agreement with Georgia Steam Company (a 
partnership) which provided for the partnership to install two boilers to produce steam to be sold to 
the Company. The partnership consists of several individuals who are directors and/or officers and 
shareholders of the Company.
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The following is a summary of transactions with Georgia Steam Company:
______________  1983 1982
Deposit by Galaxy for future purchases of steam ..................................  $150,000
Purchases of steam from Georgia Steam Company......... ...................... $590,000
Reimbursements to Galaxy for expenses incurred for the partnership 231,000
Refund of deposit.......................................................................................  75,000_____________
At October 1, 1983 and October 2, 1982, the Company had no material amount receivable or 
payable from/to the partnership.
LUBY’S CAFETERIAS, INC.
Notes to Financial Statements
Note 7. Contracts with Affiliates
Seven cafeterias owned by others, including certain directors and officers of the Company, are 
managed by the Company under contracts entered into in fiscal year 1969. As consideration for 
managing the cafeterias, the Company receives 45% of the cafeterias’ net operating income as defined 
in the agreements. The Company compensates the cafeteria managers out of its management fees.
For fiscal 1983, 1982 and 1981, management fees received from the managed cafeterias approxi­
mated the Company’s costs (including allocable general and administrative expenses) of operating 
such cafeterias. However, in management’s opinion, overall general and administrative expenses 
would not be significantly decreased if the Company ceased to operate these cafeterias.
The Company has exercised its options to purchase the seven managed cafeterias on January 1, 
1984, for the aggregate amount of $1,811,006 which is the replacement value of their equipment, 
furnishings and fixtures, less wear and tear and exclusive of any going concern or goodwill value.
The current contracts require the Company, among other things, to guarantee the leases cover­
ing the premises occupied by the managed cafeterias. In the event a cafeteria is closed by the 
Company, it remains liable for fulfilling all related lease obligations. Future minimum rental commit­
ments for noncancelable leases of managed cafeterias are as follows:
Amount
(Thousands of dollars)
$164 
132 
106 
90 
79 
198
$769
McRAE INDUSTRIES, INC.
Notes to Financial Statements
18. Related Party Transactions:
Years ending August 31,
1984
1985
1986
1987
1988
Thereafter
• • • •
The Company paid to a shareholder $81,000 in 1983, $173,000 in 1982 and $155,000 in 1981 for the 
construction and modification of the Company’s office and manufacturing facilities.
• • • •
U.N.A. CORPORATION
Notes to Financial Statements
2 Related Party Transactions
The Company has an agreement with a major supplier who is a minority stockholder of a sub­
sidiary company. The agreement extends through July 31, 1990, and is subject to mutual renewal
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options. Under the terms of the agreement the minority stockholder acts as exclusive supplier and 
financing agent of the subsidiary company’s inventory. The Company acts as exclusive sales agent for 
the subsidiary company and provides warehousing and administrative services. The minority stock­
holder’s equity in the subsidiary of approximately $14,000 and $22,000 at July 31, 1983 and 1982, 
respectively, is included in other long-term liabilities in the accompanying balance sheet. Information 
with respect to transactions with the minority stockholder follows:
1983 1982 1981
Accounts receivable $1,018,196 $ 565,175 $ 170,348
Accounts payable 3,725,499 2,532,493 4,524,346
Purchases from minority stockholder 4,159,000 1,670,000 5,393,000
SALE OF PROPERTY
ALTAMIL CORPORATION
Notes to Financial Statements
Note 12—Contingencies and Commitments
In June 1982, the Corporation entered into an agreement with Mr. J.P.K. Fontaine, a director 
and formerly the largest holder of its Series A Preferred Stock, which gives it an exclusive license for 
all the patents and trademarks owned by Mr. Fontaine and requires the Corporation to pay Mr. 
Fontaine $8,333 per month until June 1987, at which time ownership of the patents and trademarks 
will transfer to the Corporation. The patents and trademarks are utilized in the truck equipment 
business segment and the expense is accordingly allocated to that segment.
ALTEX OIL CORPORATION
Notes to Financial Statements
13. Related Party Transactions
• • • •
Effective June 14, 1983, the Company exercised an option, which it had acquired from its Presi­
dent and an associate, to purchase an approximate 35,000-acre tract of land. The Company had 
acquired the option in February 1983 by agreeing to advance $295,000 which was subsequently 
converted to part of the Company’s cost of this land. The Company purchased the land at the Presi­
dent’s and associate’s cost (approximately $1,150,000) and subject to, but not assuming, a contract 
secured by the land (Note 6). Under the agreement, upon the sale of the land, the Company is to 
receive 150% of its cash investment ($466,220 at September 30, 1983) after which proceeds will be 
allocated 75% to the Company and 25% to the President and his associate. Since acquiring the land, 
the Company has made improvements to the property in the amount of $171,220 including $20,062 of 
capitalized development period interest.
CAESARS WORLD, INC.
Notes to Financial Statements
Note 14. Related Party Transactions
Brookdale Resort—In March 1983, the Company acquired the Brookdale Resort in the Pocono 
mountains of Pennsylvania from certain officers of a subsidiary. The purchase price of $4,274,000 is to 
be paid by the assumption of $2,419,000 in liabilities and a commitment to issue a total of 119,516 
shares of the Company’s common stock in three equal installments on January 5, 1985, 1986 and 1987. 
The purchase agreement provides that upon demand by the sellers, the Company will reacquire the 
shares issued each year for $15.52 per share, subject to increase if legalized gaming is adopted and 
placed in operation at the Brookdale Resort prior to March 1987. The increase up to a maximum of 
$23.89 per share depends upon the date gaming operations may commence.
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CHARTER MEDICAL CORPORATION
Notes to Financial Statements
Acquisitions
• • • •
In October 1981, the Company purchased for approximately $2,600,000 (less outstanding long­
term debt of $727,000) a 50% interest in certain real property in Macon, Georgia. The property was 
previously partly leased by the Company for use as its corporate headquarters. The sellers were 
unaffiliated parties; however, a portion of the remaining interest in the property is owned by the 
Company’s Chairman of the Board of Directors and his father.
DI GIORGIO CORPORATION
Notes to Financial Statements
Note 12: Real Estate Transactions
In 1981, real estate sales in the aggregate amount of $800,000 were made to officers and em­
ployees of the Company. Terms of these sales required approximately 20 percent down payments in 
cash and provided that the remainder of the selling price be financed by secured promissory notes 
which are receivable over periods of from 5 to 12 years at interest rates ranging from 12 to 15 percent. 
At December 31, 1983, 1982, and 1981 approximately $561,890, $568,315 and $574,122 respectively, 
was due to the Company on notes received from these transactions. All of these sales were made at 
prices and terms available to unrelated individuals.
Also during 1981, the Company purchased a parcel of land for $1,120,000 from a trust, the 
beneficiaries of which are related to a corporate officer. The purchase price of $1,120,000 was deter­
mined by an independent appraiser’s valuation. Under the terms of the sale, the Company paid 20 
percent down and financed the balance through promissory notes in the face amount of $896,000. At 
December 31, 1983, 1982 and 1981, the Company owed $537,600, $716,800 and $896,000, respectively.
FARAH MANUFACTURING COMPANY, INC.
Notes, to Financial Statements
(8) Commitments, Contingencies and Related Party Transactions
Additionally, during fiscal 1982, the Company acquired an undivided one-half interest in a Lear 
jet from William F. Farah by assuming a 36 month loan and entered into a Joint Venture with him to 
operate the aircraft. The aircraft will be used by both parties and may be leased to independent third 
parties. During fiscal year 1983, principal and interest payments of $153,871 were made by the 
Company and expenses of approximately $75,000 were paid to the Joint Venture pursuant to the Joint 
Venture Agreement.
• • • •
FLANIGAN’S ENTERPRISES, INC.
Notes to Financial Statements
(11) Related Party Transactions:
• • • •
During fiscal year 1982, the Company sold one of its Broward County stores which was subleased 
from the President. In order to sell the location, the Company was required to purchase the Presi­
dent’s interest in the lease. The store was sold for $250,000 cash, of which $125,000 was paid to the 
President for his interest in the lease. In the opinion of management and the Board of Directors, the 
$125,000 payment to the President for his interest in the lease was not more favorable than could have 
been obtained from an unrelated party.
In March 1983, the Company purchased the President’s interest in a lease on a store in Dade 
County, Florida, for $200,000. The store had been subleased from the President by the Company for 
an amount in excess of the payments required on the prime lease. A five year purchase money 
mortgage was issued which bears interest at 13½% and requires monthly principal and interest 
payments of approximately $4600. A $7000 commitment fee was also paid by the Company. As
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collateral on the mortgage, the President has a security interest in the furniture, fixtures, equipment, 
inventory and liquor license of the store. In the opinion of management and the Board of Directors, the 
$200,000 purchase price was not more favorable than could have been obtained from an unrelated 
party.
•  •  •  •
SALE OF SECURITIES
AERO SYSTEMS INC.
Notes to Financial Statements
Note 4—Investments and Advances:
•  •  •  •
In fiscal 1983, the Company purchased 140,000 shares of Magnetic Technologies Corporation’s 
(“Magnetic Technologies,” formerly Bunnington Corporation) common stock, representing 2.2% of 
Magnetic Technologies’ common stock, from the Company’s President, who was then a major stock­
holder of Magnetic Technologies, for $.60 per share. An additional 853 shares were added in fiscal 1984 
at $4.00 per share (Note 7). 140,000 of the shares are subject to certain restrictions limiting their sale 
for a period of almost one year. The quoted market price of the shares as of February 29, 1984 was 
$2.38 per share.
*  *  *  *
INTERNATIONAL PROTEINS CORPORATION
Notes to Financial Statements
Note E—Other Assets
•  •  •  •
The Company sold certain investments in Chilean companies to a non-officer/director share­
holder. In June 1983, investments with a carrying value of $3,216,000 were sold for cash and a 10% 
note for $1,518,000 and 55,150 shares of the Company’s Common Stock, valued at market price, which 
resulted in no gain or loss to the Company. The Company had previously recognized an unrealized loss 
on these investments of $1,961,000 ($.87 per share) in 1982. In September 1982, investments with a 
carrying value of $1,092,000 were sold for $4,331,000, including 110,300 shares of the Company’s 
Common Stock valued at market price. This transaction resulted in a pre-tax gain of $3,239,000 ($1.44 
per share).
•  •  •  •
RAPID-AMERICAN CORPORATION
Item 13. Certain Relationships and Related Transactions.
• • • •
17. On February 3, 1982, Rapid sold its entire common stock interest in ILC (555,054 shares 
which represented approximately 74% of the outstanding shares) to Mr. Riklis (333,032 shares) and to 
Carl H. Lindner (222,022 shares) (see Item 12—“Security Ownership of Certain Beneficial Owners 
and Management”). In payment for the shares of ILC common stock, Messrs. Riklis and Lindner 
delivered to Rapid their unsecured promissory notes in the aggregate principal amounts of $3,330,320 
and $2,220,220, respectively, each payable on January 31, 1997, and bearing interest at the rate of 10% 
per year payable semi-annually. Mr. Riklis’ obligation was assumed by KGA as of March 15, 1983. 
Under certain circumstances the maturity dates of the notes can be extended to August 1, 2006.
•  •  •  •
TIPPERARY CORPORATION
Notes to Financial Statements
Note 6—Acquisitions
• •  •  •
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Through a subsidiary, the Company acquired Sunburst Energies, Inc. (“Sunburst”), a privately 
owned intrastate gas transmission company in a stock purchase transaction effective September 1, 
1982, for a maximum possible total consideration of $27,392,933. Mr. Robert P. Brooks, a member of 
the Board of Directors of the Company, owned one-half of the outstanding stock of Sunburst prior to 
its acquisition by the Company.
The acquisition of Sunburst was negotiated at arm's length between Deane H. Stoltz, Chairman 
of the Board and Chief Executive Officer of the Company and the owners of the outstanding stock of 
Sunburst, Robert P. Brooks and William K. Anderson. The transaction was approved by a disin­
terested majority of the Board of Directors of the Company. The terms of the acquisition were 
$9,677,933 cash at closing with $16,965,000 contingently payable out of a portion of Sunburst’s future 
cash flow over five years. The sellers also were issued warrants with an assigned value of $1.50 per 
share to buy 500,000 shares of the common stock of Tipperary at $6.00 per share. These warrants can 
be exercised at any time during the next four years. As a result of Mr. Brooks’ ownership interest in 
Sunburst, at the time of the acquisition he received $4,838,966 in cash, a one-half interest in future 
payments (a total of $240,589 was paid in fiscal 1983 with an additional $2,655,611 accrued as of 
September 30, 1983) contingent on Sunburst’s cash flow and warrants to purchase 250,000 shares of 
Tipperary common stock.
• •  •  •
39
VTRANSACTIONS WITH ENTERPRISES WITH WHICH 
THE REPORTING ENTERPRISE IS UNDER 
COMMON CONTROL OR SIGNIFICANT INFLUENCE
A transaction between the reporting enterprise and another enterprise of which both are 
controlled or significantly influenced by a third enterprise or a person is a related party trans­
action under Statement No. 57. Thirty-three examples are presented in this chapter of that type 
of related party transaction. The third enterprise or person is a corporation that owns stock in 
both transacting enterprises, a person who is an officer, director, or stockholder of both transact­
ing enterprises, or a person who is an officer, director, or stockholder of the reporting enterprise 
and a partner in a partnership transacting with the reporting enterprise. The examples are 
classified according to the nature of the transaction between the two related parties.
LEASE
AMERICAN PACIFIC CORPORATION
Notes to Financial Statements
12. Related Party Transactions
• • • •
In 1982, the Company sold and leased back eight model homes to a partnership comprised of four 
of the Company’s directors and officers. The sales price for these homes aggregated $1,496,000. The 
Company accepted five year, 16 percent all-inclusive trust deed notes on the sales totaling $1,450,000, 
with the balance of the purchase price consisting of 12 percent notes payable over three years from 
each of the partners. Profit on the sales of $190,000 will be recognized on the installment method. 
During 1983, the partnership sold four of the homes to unrelated parties and repaid $645,000 on the 
all-inclusive trust deed notes. Consequently, the Company recorded $59,000 of the previously de­
ferred profit from these sales. The remaining four homes were sold by the partnership in October 
1983.
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BUELL INDUSTRIES, INC.
Notes to Financial Statements
(8) Leases
The Company is the lessee under two real estate leases for manufacturing facilities, one of which 
is owned by a corporation of which two Company directors are officers, directors and minority 
stockholders, and the other of which is a partnership of which two Company directors are managing 
general partners. In the opinion of management, the terms of the above lease agreements are, 
generally, as favorable as those which could be obtained from other parties.
These leases expire in 1985 and 1989, with various renewal options, at fair rental value through 
the years 1999 and 2000, respectively, plus costs of maintenance, property taxes and insurance. 
Annual rentals in 1983 amounted to $164,000 and $108,000, respectively. The Company has exercised 
its initial option to renew the latter lease (entered into in 1967), for a five-year period commencing 
January 31, 1984, at an annual rental of $494,000, which rental was established by two independent 
appraisers. Additionally, the Board of Directors has authorized the renewal of the former lease for the 
five-year period commencing June 30, 1985 at fair rental values (last adjusted in 1980), the amount of 
which has not been determined. These renewals are to be accounted for as operating leases under the 
provisions of Financial Accounting Standards Board Statement No. 13.
At October 31, 1983, the capitalized cost and accumulated amortization under the initial lease 
terms of the above leases were $1,986,000 and $1,830,000, respectively, and the minimum future 
capitalized lease payments are as follows:
Total minimum future lease payments............................................................................ $300,000
Imputed interest (rates ranging from 1% to 9%)..... ............ ............ 16,000
Present value of net minimum future lease payments 
($177,000 in 1984) ........................... ........... ................................ .... .................... $284,000
• • • •
CHEM-TRONICS, INC.
Notes to Financial Statements
4. Affiliate Transactions
In 1980, the Company entered into a lease agreement with a partnership comprised of the three 
major stockholders and officers of the Company for a production facility adjacent to the Company’s 
current facilities. Under terms of the lease, the Company paid rent of $20,178 per month to the 
partnership. The Company also paid all occupancy costs of the facility such as maintenance, insurance 
and property taxes. In June 1983, the Company purchased this property from the partnership for 
$1,950,000, which is the average of two independent appraisals.
The Company also leases a vertical boring mill, which is owned by the three major stockholders 
and officers of the Company. This lease agreement requires rental payments of $6,100 per month and 
expires in June 1985.
In March 1976, the Company entered into an agreement with a partnership comprised of a 
current and two former stockholders, for the purchase of a lease and related improvements on the 
property occupied by the Company and the cancellation of the then existing sublease for the property 
between the Company and the partnership. As consideration, the Company agreed to pay $490,000 to 
the partnership of which $390,323 remains due at September 30, 1983 in the form of a 10% note 
payable, secured by a deed of trust.
Rental expense incurred under operating leases was $379,000 in 1983, $493,000 in 1982 and 
$359,000 in 1981, including rental expense paid to affiliates for each year of $255,000, $310,000 and 
$288,000, respectively.
DETECTOR ELECTRONICS CORPORATION
Notes to Financial Statements
E. Lease Commitments:
42
Capital Leases
The building in which the Company’s main assembly plant and administrative offices are located is 
leased from Detector Investment Company, a partnership whose three partners are major stockhold­
ers and officers of the Company. The lease agreement, classified as a capital lease, expires December, 
2005 and provides for periodic renegotiation of the rental rate. Telephone and electronic data process­
ing equipment are also rented under capital leases. Amortization of assets classified as capital leases is 
included in depreciation expense. Accumulated amortization on such assets was $427,000 and $317,000 
at September 30, 1983 and 1982, respectively.
Future minimum lease payments under capital leases and the present value of the minimum lease 
payments as of September 30, 1983 are as follows:
Payable Payable
to to
Affiliate Others Total
Payable in year ending September 30:
1984 ................................................................... ... $ 324,000 $ 183,000 $ 507,000
1985 ................................. ................................. 324,000 174,000 498,000
1986 ................................................................... 324,000 110,000 434,000
1987 ................................................................ . 324,000 96,000 420,000
1988 ................................................................... 324,000 83,000 407,000
1989-2006 .......................................................... 5,589,000 — 5,589,000
Total minimum lease payments........................... .... 7,209,000 646,000 7,855,000
Less amount representing interest................. 4,397,000 144,000 4,541,000
Present value of minimum lease payments........ 2,812,000 502,000 3,314,000
Less current portion............................................ 34,000 124,000 158,000
$2,778,000 $ 378,000 $3,156,000
KUSTOM ELECTRONICS INC.
Notes to Financial Statements
(9) Lease Commitments:
• • • •
The Company leases a fleet of automobiles from a company wholly owned by a major stockholder 
and director at a monthly rate of approximately $3,500. The leases expire in 1985.
• • • •
J.W. MAYS, INC.
Notes to Financial Statements
7. Leases:
• • • •
Rent payments for capital and operating leases include approximately $120,000, $300,000 and 
$329,000 for 1983, 1982 and 1981, respectively, representing rentals with affiliated companies owned 
by members (including certain directors of the Company) of the family of the late Joe Weinstein, 
former Chairman of the Board of Directors.
• • • •
NEW PLAN REALTY TRUST
Notes to Financial Statements
Note 0—Transactions With Related Parties
The Trust since 1975 has leased a building in Princeton, N.J. from Page Associates (“Page”), a 
partnership consisting of William, Joseph and Melvin Newman, who are Trustees and one of whom is 
an officer of the Trust. The building is subleased by the Trust to the Institute for Defense Analyses 
(“IDA”). IDA pays an annual net rent to the Trust of $171,338, which in turn pays a net annual rent of
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$143,788 to Page from which Page is required to pay annual mortgage carrying charges of $133,788. 
The 1975 lease agreement between Page and the Trust provides that any benefits from mortgage 
refinancing or additional rentals are to be divided equally between Page and the Trust.
RAPID AMERICAN CORPORATION
13. Certain Relationships and Related Transactions.
16. In March 1984, View Top Corporation, a wholly-owned subsidiary of Rapid, acquired an 
aircraft for approximately $2,100,000. View Top leased the aircraft to a partnership in which Mr. 
Riklis’ wholly-owned corporation is the principal partner. The partnership will pay rental to View Top 
of approximately $400,000 per year and pay all expenses of operating the aircraft. View Top has been 
advised that the aircraft will be used principally in connection with tours to the Hotel Riviera.
• • • •27. In July 1976, Mona R. Ackerman, Marcia Riklis, and Ira D. Riklis acquired substantially all of 
the beneficial interest in a shopping mall located in Phoenix, Arizona. As of January 1, 1983, such 
interest was transferred to a wholly-owned subsidiary of KGA. The mall, which contains approxi­
mately 595,000 square feet of floor space, includes a McCrory variety store occupying approximately 
31,400 square feet of floor space with a minimum annual rental of $44,000, and a Lerner store 
occupying approximately 9,400 square feet of floor space with a minimum annual rental of $21,232. 
The leases were each entered into during 1963, expire in 1988 and contain one five year renewal 
option. The respective leases provide that McCrory and Lerner pay a proportionate share of taxes and 
operating expenses. In addition, the McCrory and Lerner leases provide for additional payments of 
4% of gross sales (as defined), less the minimum annual rent, taxes and operating expenses. On 
August 26, 1983, KGA’s subsidiary sold its interest in the Phoenix shopping mall to an unrelated 
party, During the period from February 1, 1983 to August 26, 1983, McCrory’s aggregate rental 
payment was approximately $36,000 and Lerner’s aggregate rental payment was approximately 
$13,000. Such rentals constituted less than 5% of the gross rental income of the shopping mall for such 
period. These leases were in the opinion of the respective managements of McCrory and Lerner on 
terms comparable to those prevailing generally for similar space in the area.
28. Effective April 1, 1981, Whimsy, Incorporated (“Whimsy”), a subsidiary of McCrory, as­
signed leases on five of its retail stores, which had previously been closed, to Specialty Store Group, 
Inc. (“Specialty”), a corporation whose principal stockholder and Chief Executive Officer is Ira D. 
Riklis. In addition, Whimsy granted an exclusive license to Specialty to use Whimsy’s trademarks and 
trade names and leased to Specialty the equipment located in the five Whimsy stores and certain other 
equipment used in the Whimsy operation. In consideration therefor, Specialty agreed to pay to 
Whimsy a fee of 8% of its gross sales (as defined) from the five Whimsy stores, 4% of gross sales from 
any other stores hereafter operated by Specialty under the Whimsy name, together with 4% of the 
gross sales of any products sold under the Whimsy name at other locations. Specialty paid a fee to 
McCrory for the period from April 1, 1982 through March 31, 1983 (Specialty’s fiscal year) in the 
amount of $13,000. In connection with such transaction, Rapid loaned Specialty $500,000 which is 
payable in five annual instalments commencing March 31, 1982 of $25,000 (paid), $50,000 (paid), 
$75,000 (paid), $100,000, and $250,000, respectively, bearing interest at the prime rate payable quar­
terly. McCrory has been advised that by November 1982, Specialty closed all of the Whimsy locations. 
•  • •  •
SYNCOR INTERNATIONAL CORPORATION
Notes to Financial Statements
Note 11. Related Party Transactions
The Company leases equipment and a building from two general partnerships. The principal 
owners of these partnerships are either principal shareholders or former shareholders or are related 
to principal shareholders of the Company. Total amounts paid to these partnerships amounted to 
approximately $651,000, $376,000 and $162,000 for fiscal 1983, 1982 and 1981, respectively. In con­
nection with these partnerships certain expenses which are paid by the Company are subsequently 
reimbursed. Receivables from these partnerships amounted to approximately $57,000 at September 
30, 1983.
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UNITED INNS, INC.
Notes to Financial Statements
5. Leases
• • • •One of the above leased hotels is owned by a company whose owners are the four children of Dr. 
William B. Cockroft, the Company’s major stockholder and Chairman of the Board. Two of the 
children are members of the Company’s Board of Directors and one is the President of the Company. 
The husbands of two of the children are directors, one is also Executive Vice President of the 
Company. The hotel lease provides for rental comparable to third party leases. Rent due under the 
lease was $895,883 for 1983 and $788,282 for 1982. The Company has endorsed a loan against this 
hotel, the outstanding balance of which was $621,031 and $709,123 at September 30, 1983 and 1982, 
respectively. The Company has an option to purchase the property at the end of either 20 years or 25 
years of the lease period at the then appraised value.
LOAN
AMERICAN FURNITURE COMPANY, INCORPORATED
Notes to Financial Statements
3. Short-Term Borrowings:
The Company had seasonal lines of credit with several banks permitting short-term borrowings of 
$13,000,000 at December 3 ,  1983, and $12,000,000 at November 27, 1982. A director of the Company is 
president of one of the banks participating in the lines of credit. The president of the Company is a 
director of the same bank.
The Company is expected to maintain average compensating balances equal to $270,000 under a 
$11,000,000 portion of the lines of credit. Borrowings and interest rates under these lines were as 
follows:
__1983 1982 1981
Aggregate average short-term borrowings............ $2,247,000 $5,796,000 $4,031,000
Weighted average interest rate during the 
period (based on short-term interest 
expense divided by the daily average
short-term borrowings outstanding)................... 9.1% 14.0%   17.9%
Maximum short-term borrowings........... ................  $8,800,000 $7,800,000 $6,450,000
Weighted average year-end interest rate.......... . N/A 9.3% 14.2%
DREW NATIONAL CORPORATION
Notes to Financial Statements
16. Related Party Transactions
• • • •
Sale of Real Estate:
In order to provide a portion of the funds required for the acquisition of Horsman, Bass and a 
director of the Company advanced to the Company $338,000 and $112,000, respectively. In fiscal 1981 
the director purchased, and caused a partnership controlled by him to purchase real estate from 
Horsman for an aggregate of $450,000. The consideration was used by the Company to repay the 
$450,000 in advances. The Company leased back the properties for terms of twenty years at aggregate 
annual rentals of $81,000, plus all other costs and expenses of operating and maintaining the proper­
ties. The Company has the option to purchase the properties throughout the term of the leases at fixed 
prices, equal to the purchase price plus 5% each year, and the lessors have the right to cancel the 
leases at any time upon sixty days’  notice.
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GREAT AMERICAN MANAGEMENT AND INVESTMENT INC.
Notes to Financial Statements
9. Transactions with Related Parties:
In 1980, an entity in which Mr. Samuel Zell is a general partner acquired a substantial percentage 
of the shares of Great American and in 1983 an affiliate of Mr. Zell acquired additional shares bringing 
the total to over 50% of Great American’s outstanding shares. In 1981 Mr. Zell was elected a member 
of Great American’s Board of Directors and in 1983 was elected Chairman, President and Chief 
Executive Officer. In 1974, Great American entered into certain transactions with entities in which 
Mr. Zell is a general partner.
As a result of the 1974 transactions, Mr. Zell is a general partner in two limited partnerships 
which together owned a 54% interest in Equity Pool, No. 1 (“Equity Pool”). Equity Pool, a general 
partnership in which Great American owned the remaining 46% interest, owns and operates 5 apart­
ment projects which are subject to $15,198,396 aggregate principal amount of mortgage loans held by 
Great American. Under the terms of the loans, the Company may recover its investment in the loans 
only from the assets of Equity Pool and has no recourse against any of the partners. The loans were 
scheduled to mature on July 31, 1981 and were extended to July 31, 1982. As of July 31 , 1982 the loans 
were restructured and Great American sold its partnership interest. Under the restructured 
arrangement Great American received $1,000,000 in cash and extended the terms of the loans for 
several years at an annual interest rate of 7.9% payable monthly. Additional interest of $100,000 is 
payable at the end of each of the first four years of the extended term. Secondary interest equal to 15% 
of the excess cash flow, as defined, from the properties is payable annually. Under certain circum­
stances the Company will be entitled to receive up to 15% in future increases in the value of the 
properties. Equity Pool has an option to extend the loans for up to an additional three years in which 
case the interest rate would be adjusted in accordance with a formula contained in the agreement. The 
Company’s Board of Directors (Mr. Zell abstaining) approved the restructuring and the Company 
obtained an option from an independent third party as to the overall fairness of the transaction.
• • • •
RAPID AMERICAN CORPORATION
Item 13. Certain Relationships and Related Transactions.
• • • •
4. As an inducement for Mr. Riklis to enter into a new employment agreement (see Item 11— 
“Executive Compensation—Employment Agreements—Meshulam Riklis”), Rapid loaned Mr. Riklis 
$12,500,000 on February 1 , 1983 (the “First Loan”), payable as set forth below, and agreed to loan Mr. 
Riklis $12,500,000 on or before December 31, 1985 (the “Second Loan”). If certain financial criteria are 
not met, Rapid, in its sole discretion, may delay making the Second Loan until December 31, 1987. 
The Second Loan shall be made to Mr. Riklis, whether his employment by Rapid shall terminate by 
reason of death, resignation, discharge with or without cause, or otherwise. The Second Loan will 
bear interest per year at the rate of 10%, payable annually, and is payable on December 31 , 1988 (or if 
made on December 31, 1987, it will be payable on December 31, 1990); provided, however, that prior 
to the due date of the Second Loan, Mr. Riklis has the right to collateralize the Second Loan by 
pledging with Rapid 10% Debentures in the principal amount of the Second Loan, and thereby extend 
the maturity date to August 1, 2006.
In addition to the First Loan, during the fiscal year ended January 31, 1983, and thereafter, Mr. 
Riklis or his wholly-owned entities borrowed an aggregate of $12,500,000 from Rapid, which was 
initially payable on demand and bore interest at the rate per year of 110% of the prime rate of 
Chemical in effect from time to time, payable annually.
The aggregate indebtedness to Rapid of $25,000,000, was evidenced by two promissory notes, 
each in the principal amount of $12,500,000. One promissory note, which was payable on demand (the 
“Demand Note”), bore interest at the rate of 110% of the prime rate of Chemical, plus 7%, was 
assumed by World Wide and guaranteed by Mr. Riklis, has been paid (see paragraph 5 below). The 
other promissory note is payable on February 1, 1986 (which maturity date may be extended to 
August 1, 2006 by Mr. Riklis securing his obligations thereunder by delivering to Rapid $12,500,000 
principal amount of 10% Debentures) bears interest at the rate of 3% per year payable annually, was 
assumed by Mr. Riklis and guaranteed by World Wide. See Note 10 to Financial Statements.
5. In January 1984, Rapid made noninterest bearing demand loans to World Wide in the amount 
of $15,000,000 and to AFC in the amount of $10,000,000. Commencing January 1 , 1986, Rapid will not
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pay any dividends while either of the aforesaid loans is outstanding unless such dividends are applied 
in reduction of such loans. Contemporaneously with the foregoing, World Wide repaid the Demand 
Note. For the maximum amount of indebtedness owed to Rapid by Mr. Riklis and his wholly-owned 
entities during the year ended January 31, 1984 reference is made to Note 10 to Financial Statements.
6. On February 29, 1984, Rapid entered into agreements with World Wide and AFC to acquire 
from them an aggregate of $30,000,000 principal amount of Rapid’s 7% Subordinated Debentures, due 
1994. Pursuant to such agreements, Rapid issued its negotiable promissory notes, due March 1, 1986, 
in an aggregate principal amount of $30,000,000, bearing interest at 110% of prime. World Wide and 
AFC have agreed to deliver such debentures to Rapid by March 1 , 1986. Rapid will receive all interest 
accruing on such debentures from March 1 , 1984. The market price of such debentures, as of March 1, 
1984, was approximately 60% of principal amount. See Note 23 to Financial Statements.
• • • •
SALE OF PRODUCTS OR SERVICES
ATLANTIC METROPOLITAN CORPORATION
Notes to Financial Statements
11. Other Matters
As of January 1 , 1981, the Company entered into a consulting agreement with Hailwood Financial 
Corporation ("Hailwood Financial”), which is active in management consulting and investment advice 
through Mr. Gumbiner, a Director and principal in Hailwood Financial and Chairman of the Company. 
Hailwood Financial has been retained by the Company on a month-to-month basis, for a fee of 
approximately $15,800 per month plus reasonable and necessary expenses, to perform advisory and 
consulting services in connection with potential Company investments.
BARNWELL INDUSTRIES, INC.
Notes to Financial Statements
11. Commitments, Contingencies and Other
• • • •  
d. The Company entered into a $300,000 drilling contract for the drilling of oil and gas wells in 
Israel with an Israeli entity in which two officers and one director of the Company, have an equity 
interest. Management believes that the contract price was consistent with the current market for 
similar drilling contracts.
CRACKER BARREL OLD COUNTRY STORE, INC.
Notes to Financial Statements
8. Related Party Transactions and Balances
The Company has a contract with a corporation, controlled by a director of Cracker Barrel, under 
which it purchases substantially all of its food products and restaurant supplies. During the years 
ended July 31, 1983, 1982 and 1981, Cracker Barrel purchased approximately $12,847,000, $9,697,000 
and $7,087,000, respectively, of products and supplies under this contract.
• • • •  
All such transactions are reviewed annually and approved by the Board of Directors and, in the 
opinion of management, are at competitive terms and prices.
EIP MICROWAVE, INC.
Notes to Financial Statements
Note 2. Investment in and Advances to 50%-Owned Company
The Company and Cushman Electronics, Inc. (Cushman), a separate public company, each own 
50% of an administrative corporation, ElP/Cushman, Inc. (Cushman was formerly a wholly-owned
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subsidiary of the Company whose shares were distributed to shareholders in September 1979. ) The 
Chairman, Treasurer, Vice Chairman and Secretary of the Company (and Cushman) are employees of 
this corporation and allocate their time between the two companies on an approximately equal basis. 
The Company paid management fees of $463,000 in 1983, $444,000 in 1982 and $398,000 in 1981 to 
ElP/Cushman, Inc. ElP/Cushman, Inc. had net income of $30,000 in 1983, $49,000 in 1982 and $36,000 
in 1981. The Company has recorded its 50% equity in such income as a reduction of selling, general and 
administrative expenses. The Company’s share of retained earnings of ElP/Cushman, Inc. totaled 
$68,000 as of September 30, 1983.
MAGNETIC TECHNOLOGIES CORPORATION
Notes to Financial Statements
Related Parties
• • • •
During 1982, a consolidated subsidiary of the Company, Universal Silicon, Inc., entered into a 
technology transfer and research agreement with Polysilicon Research Associates, a limited partner­
ship. The Chairman of the Board of the Company is the general partner and a limited partner and the 
President of the Company is a limited partner in the partnership. The agreement is to provide funds 
for the research and development of a  new process for the manufacture of polycrystalline silicon.
The Partnership paid a fee of $268,196 in cash and notes to Universal Silicon, Inc. in 1982. During 
1983, the Partnership paid an additional $225,000 in cash under the terms of the technology transfer 
agreement. Warrants to purchase the Company’s common stock were issued to the partners amount­
ing to 110,000 and 180,000 shares in 1982 and 1983, respectively. The Partnership will receive royalty 
payments from future sales, if any, generated by the new technology to be developed. These royalties 
range from 2% to 5% of revenues through December 31, 1991, and are not to exceed $2,600,000 in the 
aggregate.
During 1983, Universal Silicon, Inc., entered into a second research and development agreement 
with Polysilicon Research Associates II, a limited partnership. The Chairman of the Board of the 
Company is the general partner. The agreement is to provide funds for the research and development 
of a new process for the manufacture of polycrystalline silicon. Additionally, each partner has the 
opportunity to purchase 20,000 shares of the Company’s common stock at $1.00 per share for each 
limited partnership unit purchased. The Partnership will receive royalty payments from future sales, 
if any, generated by the new technology to be developed. These royalties range from 3% to 7.5% of 
revenues through December 31, 1991, and are not to exceed $3,900,000 in the aggregate.
• • • •
PANCHO’S MEXICAN BUFFET, INC.
Notes to Financial Statements
9. Transactions with Affiliates
The Company sells food and supplies on a cost-plus basis to A & A Foods, Inc. (the family-owned 
restaurant operations of the Chairman of the Company) and PMB Enterprises West, Inc. and sub­
sidiaries (licensee group). The licensee group is owned by a Director of the Company who is the adult 
son of the Chairman of the Company. Sales of food and supplies to these related parties aggregated 
$760,166, $763,389 and $775,117 for the years ended September 30, 1983, 1982 and 1981, respectively.
• • • •
The Company recorded $121,466 and $30,000 as interest income from the licensee group for the 
years ended September 30, 1983 and 1982, respectively.
PHOTON SOURCES, INC.
Notes to Financial Statements
10. Related Party Transactions
The Company purchases insurance from an affiliate of The Sentry Corporation, a major share­
holder and debentureholder. The related insurance expense was approximately $108,000, $140,000 
and $117,000 for 1983, 1982 and 1981, respectively.
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Dobson, Griffin & Westerman, P.C., serve as general counsel to the Company and a member of 
that firm serves as Secretary and as a Director. The related legal expense was approximately $42,000 
(which includes fees associated with issuance of senior subordinated notes and underwriting expenses 
associated with the Company’s public offering in June of 1983), $44,000 (which includes underwriting 
expenses associated with the Company’s public offering in March of 1982), and $14,000 for 1983, 1982 
and 1981, respectively.
The Illinois Company Incorporated was compensated approximately $114,000, $12,000 and 
$48,000 for services performed in connection with the 1983 public offering, 1983 issuance of senior 
subordinated notes and 1982 public offering, respectively. The Chairman of the Company's Board of 
Directors also serves in an executive capacity with The Illinois Company Incorporated.
PROPERTY CAPITAL TRUST
Notes to Financial Statements
7. Advisory Contract
Services related to investment matters and day-to-day administration are provided to the Trust 
by Property Capital Advisors, Inc. under a contract which provides for a base advisory fee equal to 
15% of the Trust’s net income before the advisory fee and net realized gains. The contract also 
provides for an incentive fee equal to 10% of net realized gains, including gains from tax-deferred 
sales. Compensation may also be paid for services rendered to the Trust in addition to those required 
by the contract. However, fees paid to the manager (an affiliate of the Advisor) of investment 
partnerships through which the Trust invests are offset against advisory fees to the extent of the 
Trust’s proportionate share.  
The contract is renewable annually upon the approval of both the Trust and the Advisor and may 
be terminated by either party. The contract has been renewed for fiscal 1984 on terms and conditions 
similar to those in effect for fiscal 1983. Aggregate fees earned by the Advisor and its affiliate for fiscal 
1983 were $1,874,015 ($1,863,403 in 1982 and $1,034,543 in 1981).
All officers of the Advisor are officers of the Trust. Of the seven Trustees of the Trust, only one is 
affiliated with the Advisor.
RAPID AMERICAN CORPORATION
Item 13. Certain Relationships and Related Transactions.
1. Meshulam Riklis owns all of the capital stock of KGA Industries, Inc. (“KGA”), and Mr. Riklis 
and Daniel J. Manella are directors of KGA. A now discontinued division of KGA was a manufacturer 
of ladies fashion belts. In calendar year 1983, purchases by subsidiaries of Rapid of merchandise from 
such division, all of which were made in the ordinary course of business, totalled approximately 
$355,000 (which constituted approximately 39% of such division’s sales for such year). In the opinion of 
management, the purchases of merchandise from KGA were made at prices comparable to those that 
would be obtained in similar transactions with unrelated parties.
• • • •
3. •  •  •  •  During the year ended January 31, 1984, purchases by subsidiaries of Rapid of mer­
chandise from and commissions paid to ARG and its divisions, all of which were made in the ordinary 
course of business, totalled approximately $1,960,000 (which constituted approximately 3% of their 
combined net revenues). In the opinion of management, the purchases from and commissions paid to 
ARG and its divisions were made at prices comparable to those that would be obtained in similar 
transactions with unrelated parties.
31. A corporation of which Abraham G. Levin is the Chief Executive Officer entered into a 
consulting contract with Rapid effective February 1, 1981 through January 31, 1985 for services 
relating to non-legal matters. The contract provides for an annual consulting fee of $300,000 (all four 
instalments have been paid).
32. During the year ended January 31, 1984, Rapid and its subsidiaries paid to Messrs. Rubin 
Baum Levin Constant & Friedman, general counsel to Rapid, of which Abraham G. Levin is the senior 
partner, approximately $3,600,000 for services rendered.
•  •  •  •
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B.F. SAUL REAL ESTATE INVESTMENT TRUST
Notes to Financial Statements
9. Transactions with Related Parties
Transactions with B.F. Saul Company and Its Subsidiaries
The Trust is managed by B.F. Saul Advisory Company (the “Advisor'’), a wholly-owned subsidi­
ary of B.F. Saul Company. Most of the officers and two of the Trustees are also officers and/or directors 
of the Advisor and/or its parent. The Advisor is paid a fixed monthly fee subject to periodic review by 
the Committee of Independent Trustees. During fiscal 1981, the monthly fee was $130,000 until April 
1, 1981, when it was changed to $160,000 and the incentive fee provisions of the Advisory Contract 
were eliminated. The monthly fee remained at that level until August, 1983, when it was increased to 
$195,000. The Advisory Contract has been extended until September 30, 1987, and will continue 
thereafter unless cancelled by either party at the end of any contract year. Certain loan agreements 
prohibit termination of this contract.
Franklin Property Company (“Franklin”), another wholly-owned subsidiary of B.F. Saul Com­
pany, provides services to the Trust in the areas of property management, leasing, hotel management, 
development, construction management and condominium conversion. Franklin’s fee schedules are 
approved by the Committee of Independent Trustees based on periodic surveys of rates charged by 
competitive firms for comparable services in the various market areas. These fees amounted to 
$2,880,000, $3,252,000 and $3,183,000 in fiscal 1983, 1982 and 1981, respectively.
The Trust reimburses the Advisor and Franklin for all reasonable costs and expenses incurred in 
connection with the acquisition and development of real property on behalf of the Trust and for all 
travel expenses incurred in connection with the affairs of the Trust.
Another B.F. Saul Company subsidiary, B.F. Saul Mortgage Company, processes and arranges 
the sale of condominium end loans on behalf of the Trust. Fees paid to B.F. Saul Mortgage Company 
by the Trust for these services amounted to $27,000, $35,000 and $78,000 in fiscal 1983, 1982 and 1981, 
respectively:
Remuneration of Trustees and Officers
For fiscal years 1983, 1982 and 1981, the Trust paid the Trustees $87,000, $65,000 and $77,000, 
respectively, for their services. The Trust pays no compensation to officers of the Trust, Two of the 
Trustees and all of the officers of the Trust receive compensation from the Advisor, Franklin or B.F. 
Saul Company as directors or officers thereof. Most of the officers of the Trust and the non-officer 
Trustees who serve on the Investment Committee were granted stock options prior to 1980 which 
were exercised or expired in fiscal 1981. No options are currently outstanding.
Legal Services
The law firm in which one of the Trustees is a partner earned $273,000, $391,000 and $182,000, 
excluding expense reimbursements, during fiscal 1983, 1982 and 1981, respectively, for legal services 
related primarily to real estate matters.
Other Transactions
One of the Trustees is the Vice Chairman of a bank which has made construction loans totaling 
$22.6 million to the Trust for the development o f an office building and an office/warehouse facility in 
Atlanta, Georgia. The pricing of these loans to the Trust was comparable to offers from other lenders. 
At September 30 , 1983, two loans have been repaid and the outstanding balance of the other loan was 
$4.1 million.
During fiscal 1982, the Trust sold a number of condominium end loans to a savings and loan of 
which two of the Trustees are officers and directors. The sales price of these loans, which was based 
upon an independent appraisal of their value, was $4.2 million. In fiscal year 1983, the Trust financed 
through this same institution several mortgage loans aggregating approximately $26 million. The 
costs to the Trust of these loans were comparable to the costs the Trust would have had to pay for 
similar loans from other lenders, and the Independent Trustees of the Trust unanimously approved 
these loans prior to their being made.
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SALE OF PROPERTY
AMERICAN PACIFIC CORPORATION
Notes to Financial Statements
12. Related Party Transactions
• • • •  
In December 1980, the Company purchased various operating properties, partnership interests in 
properties, mortgage loans and marketable securities from Johncamp Realty, Inc. for $27,451,000. 
Johncamp Realty, Inc. was 40 percent owned by The Pacific Company. Mr. Wertin previously owned 
certain of the acquired assets representing $7,726,000 of the consideration paid.
•  •  •  •
FLANIGAN’S ENTERPRISES, INC.
Notes to Financial Statements
(3) Leases:
•  •  •  •
Lease Arrangements With Related Parties—
During 1979, the Company sold its corporate headquarters and warehouse to a company con­
trolled by the Chairman of the Board. Gain on the sale amounted to $323,000. The Company leased 
back the facility and the gain is being amortized over the life of the lease. At October 1, 1983, the 
unamortized balance totals $230,000 and is included in the caption “Deferred Profit” in the accompany­
ing balance sheet. Aggregate annual rentals under all leases with related parties approximated 
$626,000 in 1981, $586,000 in 1982 and $572,000 in 1983. Remaining rental commitments included in 
future minimum rental payments required under these same leases were approximately $11,586,000 
as of October 1, 1983.
GREAT AMERICAN MANAGEMENT AND INVESTMENT, INC.
Notes to Financial Statements
9. Transactions with Related Parties:
• •  •  •
During fiscal 1983 the Company sold six hotels to an entity controlled by a former officer. The 
sales were negotiated with terms that Company management estimated to be comparable to current 
market terms. The Company recognized a gain of approximately $7,906,000 related to these sales, and 
at July 31, 1983 has mortgage notes receivable of $13,816,000 related to these sales.
MILLIPORE CORPORATION
Notes to Financial Statements
Note E—Certain Non-recurring Items  
In the latter part of 1983, the Company undertook actions to restructure the operations of its 
wholly-owned subsidiary Continental Water Systems, Inc. (Continental) and reorganize it as a divi­
sion. As a result, there was a substantial reduction in personnel and a relocation of headquarters 
operations from El Paso, Texas to Bedford, Massachusetts. In addition, as the Company determined 
to focus on the manufacture and sale of its standard water purification products, there was a further 
reduction in the number of people and resources devoted to its large custom-engineered systems 
business. In December, in conjunction with that restructuring, all of Continental’s royalty and supply 
agreements with franchised dealers and certain other related assets were sold to a company owned in  
part by a former Company officer for $4,000,000. The Company received $100,000 of the sales price in 
December. The balance of $3,900,000 was received in January 1984 and the related note receivable at 
December 31, 1983 was reflected in other current assets. The sale of Continental’s royalty and supply 
agreements, net of the costs of assets sold and the Continental restructuring, resulted in a gain of 
$1,271,000.
• • • •
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NEWPORT CORPORATION
Notes to Financial Statements
4. Note Receivable From Related Party
On December 1, 1979, the Company sold inventory and fixed assets related to a research and 
development project to Laser Products Corporation (LPC). LPC is a corporation whose principal 
shareholders are, and were officers and directors of the Company.
The Company originally received a note for $342,000, $31,000 cash and future royalties on a 
percentage of LPC sales. On January 31, 1983, the Company sold the note receivable from LPC for 
cash to a former officer and director of the Company. The Company has retained all of its royalty 
rights to LPC product sales in accordance with the original sales agreement.
NUI CORPORATION
Notes to Financial Statements
6. Disposition of Oil and Gas Properties
As of September 30, 1981, NUI sold a subsidiary whose assets consisted of oil and gas producing 
properties, to Pomfret Production Co., Inc. (“Pomfret”), a wholly owned subsidiary of Penn Jersey 
Pipe Line Co. which is controlled by C.R. Carver, executive vice-president of NUI.
As consideration, NUI received $9,900,000 and an interest bearing non-recourse note for 
$5,000,000 (“NUI Note”), which note is subordinated to the bank loans entered into by Pomfret in 
order to finance the purchase. Since the NUI Note is non-recourse to Pomfret and is to be repaid 
solely from funds generated from the properties sold to Pomfret and only after the Pomfret bank loans 
have been paid, such amount has been fully reserved for in the accompanying financial statements.
NUI is contingently liable for up to $2,500,000 plus accrued interest in connection with the bank 
loans utilized by Pomfret to acquire the subsidiary. In the opinion of management, the funds to be 
generated by the properties securing the bank loans should be sufficient to repay the principal and 
interest on the loans and accordingly no payments by NUI will be required.
The cash proceeds from the sale of properties to Pomfret were established on the basis of an 
evaluation of an independent reserve report and offers received from non-affiliated companies.
RAPID AMERICAN CORPORATION
Item 13. Certain Relationships and Related Transactions.
• • • •
15. As of January 31, 1983, Rapid purchased approximately 149 acres of undeveloped land (the 
“Property”) in the Towns of Manchester and South Windsor, Connecticut from Mr. Riklis, for a 
purchase price of $2,111,500 in excess of the existing mortgages on the Property of approximately 
$500,000. Rapid delivered to Mr. Riklis its promissory note in the principal amount of $2,111,500, 
payable on January 31, 1987, bearing interest at the rate of 6% per year payable quarterly, and 
secured by a purchase money mortgage on the Property which has been assigned to KGA. Rapid has 
the right to require Mr. Riklis to repurchase the Property on January 30, 1987, for a purchase price of 
$2,111,500, plus all principal and interest payments on the underlying mortgages, and all real estate 
taxes paid by Rapid prior to such date. •  •  •  •
In connection with the foregoing transaction, Rapid has delivered a guarantee to a bank guaran­
teeing the difference between the interest due under a $2,111,500 note from Mr. Riklis to the bank (at 
1/2% above prime) and 6% per annum. Any amounts advanced by Rapid under such guarantee would 
become demand obligations of Mr. Riklis’, bearing interest at the rate per year of 110% of prime, 
payable annually.
29. As of January 31, 1983, a wholly-owned subsidiary of McCrory sold its lease and leasehold 
estate located on Central Avenue, Yonkers, New York, which consists of a shopping center, to a New 
York Limited Partnership (the “New York Partnership”). The limited partners, consisting of Mona R. 
Ackerman, Marcia Riklis, Ira D. Riklis and AFC (or designees of the foregoing), have a 90% interest 
in the profits and losses of the New York Partnership. The sales price for the property was $6,100,000 
which was evidenced by a promissory note payable in quarterly instalments over a 15 year period, 
with interest at 10% per annum, and collateralized by an assignment of the income, profits, and 
distributions of the New York Partnership. See Note 9 to Financial Statements.
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30. As of January 31, 1983, a wholly-owned subsidiary of Rapid sold its lease and leasehold estate 
located in Richmond, Virginia, which consisted of a manufacturing plant and warehouse, to a Virginia 
Limited Partnership (the “Virginia Partnership”). The limited partners, consisting of Mona R. Ac­
kerman, Marcia Riklis, Ira D. Riklis, and AFC (or designees of the foregoing), have a 90% interest in 
the profits and losses of the Virginia Partnership. The sales price for the property was $2,600,000, of 
which $1,180,000 was evidenced by a promissory note payable in quarterly instalments over a 15 year 
period commencing in 1989, with interest at 10% per annum, payable quarterly and collateralized by 
an assignment of the income, profits, and distributions of the Virginia Partnership, and the balance by 
the assumption of the payments due under a mortgage on the property, in the aggregate principal 
amount of $1,420,000, which is due in annual instalments from December 1983 through December 
1987. The mortgage bears interest at the rate per year of 6¼%, payable semi-annually. Following 
consummation of the foregoing transaction, Rapid’s subsidiary continued to be liable under the mort­
gage. •  •  •  •
SELIGMAN & ASSOCIATES, INC.
Notes to Financial Statements
Note 2. Receivables from and Payables to Affiliates:
Accounts receivable and payable, affiliates, consist principally of amounts arising in the ordinary 
course of business which are due from or to partnerships in which the company or its officer share­
holders are members.
Note 5. Mortgage Notes and Land Contracts:
• • • •
(A) The company holds a wraparound mortgage note receivable of $7,014,100 and $7,468,000 at 
July 31, 1983 and 1982, respectively, payable in monthly installments of $58,800, including interest 
through 2011, with an installment of $92,500 plus interest on September 10, 1983, bearing interest at 
9½ percent per annum as a result of selling a company-owned completed rental apartment complex in 
1982 to an affiliated partnership in which the company is the general partner and officers and/or 
shareholders own 75 percent of the limited partnership interest. The mortgage payable remains the 
obligation of the company and is collateralized by the sold complex. Unrealized profit of $1,761,300 is 
yet to be recognized on the installment basis.
(B) The company holds a wraparound mortgage note receivable of $6,850,900 and $7,057,100 at 
July 31, 1983 and 1982, respectively, due in varying installments aggregating $100,900 through 1984 
and the balance due in 1990, bearing interest (payable monthly) at 11 percent per annum as a result of 
selling a company-owned completed rental apartment complex to an affiliated partnership in which an 
officer shareholder of the company is the general partner and officers and/or shareholders own 35 
percent of the limited partnership interest. The mortgage payable remains the obligation of the 
company and is collateralized by the sold complex. Unrealized profit of $1,869,700 is yet to be recog­
nized on the installment basis.
The company has a 40-year, 7 percent second mortgage note receivable of $1,900,000 and 
$2,000,000 at July 31, 1983 and 1982, respectively, with scheduled principal amortization commencing 
in the eleventh year, as a result of constructing a rental apartment complex for an affiliated partner­
ship in which an affiliate is the general partner and officers and/or shareholders own 48 percent of the 
limited partnership interest. Unrealized profit of $961,400 is yet to be recognized on the installment 
basis.
Fixed principal payment requirements for years subsequent to July 31, 1983 are as follows:
Years ending July 31:
1984 ...... ................................................................ $ 655,700
1985 ....................................................................... 587,100
1986 ....................................................................... 574,300
1987 ....................................................................... 613,300
1988 .................................................   655,800
1989 and thereafter...........................................   7,551,800
$10,638,000
53
SALE OF SECURITIES
RAPID AMERICAN CORPORATION
Item 13. Certain Relationships and Related Transactions.
• •••
2. On November 1, 1981, Rapid exercised an option and completed the acquisition of the stock of 
ARG from Hamilton Corporation (“Hamilton”) for approximately $6,500,000. When the option was 
granted, Mr. Riklis and his children owned 49% of the capital stock of Hamilton, and, prior to its 
purchase by Hamilton, Mr. Riklis owned all of the capital stock of ARG through a wholly-owned 
corporation. During September 1981, Mr. Riklis and his children sold their shares of capital stock of 
Hamilton to the holder of the balance of the shares. Hamilton acquired the capital stock of ARG on 
February 2 ,  1981 for $6,000,000 and guaranteed the payment of certain bank indebtedness and certain 
other indebtedness.
• • • •
9. Mr. Riklis owns approximately 51% of the issued and outstanding shares of capital stock of 
AITS and is Co-Chairman of the Board of Directors and President of AITS. During August 1983, 
Hotel Riviera, Inc. (“Riviera”), a wholly-owned subsidiary of AITS and its only operating asset, filed a 
petition under Chapter 11 of the United States bankruptcy Code. Riviera operates the Hotel Riviera 
in Las Vegas, Nevada. At the time of such filing, Mr. Riklis was Chairman of the Board of Directors 
and Chief Executive Officer of Riviera and is currently Vice Chairman of the Board. During March 
1983, Mr. Riklis agreed to transfer his shares of AITS common stock to a wholly-owned subsidiary of 
KGA, subject to the consent of the Nevada Gaming Authority. During April 1984, AITS announced 
that it intends to file a petition seeking reorganization under Chapter 11 of the United States Bank­
ruptcy Code.
During September 1982, Rapid acquired from a bank for $1,240,000 the obligations of AITS to the 
bank in the principal amount of $3,121,240, together with the accrued and unpaid interest thereon. In 
addition, during February 1983, Rapid acquired from a bank for $3,550,000 the obligations of AITS 
and Riviera to the bank in the aggregate principal amount of $8,750,000, together with the accrued 
and unpaid interest thereon (the AITS and Riviera indebtedness acquired by Rapid from such banks 
are hereinafter collectively referred to as the “Indebtedness”). In connection with the acquisition of 
the Indebtedness Rapid also acquired the rights of the banks under a pledge agreement, dated 
December 3, 1974, pursuant to which all of the capital stock of Riviera is pledged to secure the 
Indebtedness. Rapid and AITS have entered into an agreement regarding the discount attributable to 
Rapid’s purchase of the Indebtedness at less than the face amount thereof. Rapid has assigned to 
AITS, for the benefit of its stockholders (excluding Messrs. Riklis and Isidore A. Becker [former Vice 
Chairman of the Board of Rapid] and members of Mr. Becker’s family), approximately 25% of any 
payments of the Indebtedness in excess of $4,790,000 (the aggregate amount Rapid paid for the 
Indebtedness), plus imputed interest on the $4,790,000 equal to 1/2% over prime. Any payments of the 
Indebtedness will be first applied against the imputed interest and then against the remaining balance 
of $4,790,000. In addition, during the two fiscal years ended January 31, 1984, AITS borrowed an 
aggregate of $221,000 from Rapid, due on demand. See Note 10 to Financial Statements.
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APPENDIX A
STATEMENT OF FINANCIAL ACCOUNTING STANDARDS NO. 57
RELATED PARTY DISCLOSURES
March 1982
Summary
This Statement establishes requirements for related party 
disclosures. The requirements of this Statement are generally 
consistent with those in Statement on Auditing Standards 
No. 6, Related Party Transactions, issued by the Auditing Stan­
dards Executive Committee of the American Institute of Certi­
fied Public Accountants.
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INTRODUCTION
1. The FASB has been asked to provide guidance on disclo­
sures of transactions between related parties.1 Examples of 
related party transactions include transactions between (a) a 
parent company and its subsidiaries; (b) subsidiaries of a 
common parent; (c) an enterprise and trusts for the benefit of 
employees, such as pension and profit-sharing trusts that are 
managed by or under the trusteeship of the enterprise’s 
management; (d) an enterprise and its principal owners, 
management, or members of their immediate families; and 
(e) affiliates. Transactions between related parties commonly 
occur in the normal course of business. Some examples of 
common types of transactions with related parties are: sales, 
purchases, and transfers of realty and personal property; ser­
vices received or furnished, for example, accounting, 
management, engineering, and legal services; use of property 
and equipment by lease or otherwise; borrowings and 
lendings; guarantees; maintenance of bank balances as com­
pensating balances for the benefit of another; intercompany 
billings based on allocations of common costs; and filings of 
consolidated tax returns. Transactions between related par­
ties are considered to be related party transactions even 
though they may not be given accounting recognition. For 
example, an enterprise may receive services from a related 
party without charge and not record receipt of the services.
1 Terms defined in the glossary (Appendix B) are in boldface type the first 
time they appear in  this Statement.
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STANDARDS OF FINANCIAL ACCOUNTING AND REPORTING
Disclosures
2. Financial statements shall include disclosures of material 
related party transactions, other than compensation 
arrangements, expense allowances, and other similar items in 
the ordinary course of business. However, disclosure of trans­
actions that are eliminated in the preparation of consolidated 
or combined financial statements is not required in those 
statements.2 The disclosures shall include:3
a. The nature of the relationship (s) involved
b. A description of the transactions, including transactions 
to which no amounts or nominal amounts were ascribed, 
for each of the periods for which income statements are 
presented, and such other information deemed necessary 
to an understanding of the effects of the transactions on 
the financial statements
c. The dollar amounts of transactions for each of the periods 
for which income statements are presented and the ef­
fects of any change in the method of establishing the 
terms from that used in the preceding period
d. Amounts due from or to related parties as of the date of 
each balance sheet presented and, if not otherwise 
apparent, the terms and manner of settlement
2The requirements of this Statement are applicable to separate financial 
statements of each or combined groups of each of the following: a parent 
company, a subsidiary, a corporate joint venture, or a 50-percent-or-less 
owned investee. However, it  is not necessary to duplicate disclosures in a set 
of separate financial statements that is presented in the financial report of 
another enterprise (the primary reporting enterprise) if  those separate finan­
cial statements also are consolidated or combined in a complete set of finan­
cial statements and both sets of financial statements are presented in the 
same financial report.
3In  some cases, aggregation of sim ilar transactions by type of related party 
may be appropriate. Sometimes, the effect of the relationship between the 
parties may be so pervasive that disclosure of the relationship alone w ill be 
sufficient. I f  necessary to the understanding of the relationship, the name of 
the related party should be disclosed.
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3. Transactions involving related parties cannot be pre­
sumed to be carried out on an arm's-length basis, as the requi­
site conditions of competitive, free-market dealings may not 
exist. Representations about transactions with related 
parties, if made, shall not imply that the related party transac­
tions were consummated on terms equivalent to those that 
prevail in arm's-length transactions unless such representa­
tions can be substantiated.
4. If the reporting enterprise and one or more other enter­
prises are under common ownership or management control 
and the existence of that control could result in operating re­
sults or financial position of the reporting enterprise signifi­
cantly different from those that would have been obtained if 
the enterprises were autonomous, the nature of the control 
relationship shall be disclosed even though there are no trans­
actions between the enterprises.
Effective Date and Transition
5. This Statement shall be effective for financial statements 
for fiscal years ending after June 15, 1982. Earlier application 
is encouraged but is not required.
The provisions of t his Statement need 
not be applied to immaterial items.
5 9
This Statement was adopted by the unanimous vote of the seven 
members of the Financial Accounting Standards Board:
Donald J. Kirk, Chairman 
Frank E. Block 
John W. March 
Robert A. Morgan 
David Mosso 
Robert T. Sprouse 
Ralph E. Walters
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Appendix A
BACKGROUND INFORMATION AND 
BASIS FOR CONCLUSIONS
6. This appendix discusses the factors that the Board consid­
ered significant in reaching the conclusions in this 
Statement. Individual Board members gave greater weight to 
some factors than to others.
7. AICPA Statement on Auditing Standards No. 6, Related 
Party Transactions (SAS 6), and interpretations of SAS 6 pro­
vide guidance on related party financial statement 
disclosures. However, authoritative auditing pronouncements 
are intended to direct the activities of auditors, not of report­
ing enterprises.
8. As part of Accounting Series Release No. 280, General Re­
visions of Regulation S-X, the Securities and Exchange Com­
mission integrated the disclosure requirements of SAS 6 per­
taining to related party transactions into Regulation S-X. 
Regulation S-X, however, applies only to enterprises subject 
to the filing requirements of the SEC.
9. Because guidance for related party disclosures was not 
included in the authoritative literature on generally accepted 
accounting principles, the Accounting Standards Division of 
the AICPA asked the FASB to consider providing such guid­
ance in a Statement of Financial Accounting Standards.
10. As discussed in paragraphs 12-18, the Board believes 
that it is appropriate to establish standards that apply to all 
enterprises for disclosure of information about related party 
transactions and certain control relationships. The Board has 
not undertaken a comprehensive reconsideration of the ac­
counting and reporting issues discussed in SAS 6 and related 
interpretations thereof. The related party disclosure require­
ments contained in those documents have been extracted 
without significant change, except that this Statement does 
not address the issues pertaining to economic dependency.
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Other FASB projects may address issues related to those in 
this Statement, and the Board may reconsider the standards 
in this Statement when those projects are completed.
11. An Exposure Draft of a proposed Statement, Related 
Party Disclosures, was issued on November 6 , 1981. The Board 
received 66 comment letters in response to that Exposure 
Draft. Certain of the comments received and the Board’s con­
sideration of them are discussed in paragraphs 19-22 of this 
appendix.
Usefulness of Related Party Disclosures
12. FASB Concepts Statement No. 2, Qualitative Characteris­
tics of Accounting Information, examines the characteristics of 
accounting information that make it useful. That Statement 
concludes that for accounting information to be useful, it 
should be relevant (meaning that it has predictive or feedback 
value) and reliable (meaning that it has representational 
faithfulness, verifiability, and neutrality). That Statement 
further concludes that information about an enterprise in­
creases in usefulness if it can be compared with similar infor­
mation about other enterprises and with similar information 
about the same enterprise for some other period or point in 
time.
13. Accounting information is relevant if it is “capable of 
making a difference in a decision by helping users to form pre­
dictions about the outcomes of past, present, and future 
events or to confirm or correct expectations.”4 Relationships 
between parties may enable one of the parties to exercise a 
degree of influence over the other such that the influenced 
party may be favored or caused to subordinate its independent 
interests. Related party transactions may be controlled entire­
ly by one of the parties so that those transactions may be af­
fected significantly by considerations other than those in 
arm’s-length transactions with unrelated parties. Some relat­
ed party transactions may be the result of the related party
4Concepts Statement 2, paragraph 47.
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relationship and without the relationship may not have oc­
curred or may have occurred on different terms. For example, 
the terms under which a subsidiary leases equipment to 
another subsidiary of a common parent may be imposed by the 
common parent and might vary significantly from one lease to 
another because of circumstances entirely unrelated to 
market prices for similar leases.
14. Sometimes two or more enterprises are under common 
ownership or management control but do not transact busi­
ness with each other. The common control, however, may 
result in operating results or financial position significantly 
different from that which would have been obtained if the en­
terprises were autonomous. For example, two or more enter­
prises in the same line of business may be controlled by a 
party that has the ability to increase or decrease the volume 
of business done by each. Disclosure of information about cer­
tain control relationships and transactions with related par­
ties helps users of financial statements form predictions and 
analyze the extent to which those statements may have been 
affected by that relationship.
15. Reliability of financial information involves "assurance 
that accounting measures represent what they purport to 
represent.”5 Without disclosure to the contrary, there is a 
general presumption that transactions reflected in financial 
statements have been consummated on an arm’s-length basis 
between independent parties. However, that presumption is 
not justified when related party transactions exist because 
the requisite conditions of competitive, free-market dealings 
may not exist. Because it is possible for related party transac­
tions to be arranged to obtain certain results desired by the 
related parties, the resulting accounting measures may not 
represent what they usually would be expected to represent. 
Reduced representational faithfulness and verifiability of 
amounts used to measure transactions with related parties 
weaken the reliability of those amounts. That weakness 
cannot always be cured by reference to market measures be-
5Ibid., paragraph 81.
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cause in many cases there may be no arm’s-length market in 
the goods or services that are the subject of the related party 
transactions.
16. The Board believes that an enterprise’s financial state­
ments may not be complete without additional explanations of 
and information about related party transactions and thus 
may not be reliable. Completeness implies that “. . . nothing 
material is left out of the information that may be necessary 
to insure that it validly represents the underlying events and 
conditions.”6
17. The Board also believes that relevant information is 
omitted if disclosures about significant related party transac­
tions required by this Statement are not made. “Completeness 
of information also affects its relevance. Relevance of informa­
tion is adversely affected if a relevant piece of information is 
omitted, even if the omission does not falsify what is shown.”7
18. Information about transactions with related parties is 
useful to users of financial statements in attempting to com­
pare an enterprise’s results of operations and financial posi­
tion with those of prior periods and with those of other 
enterprises. It helps them to detect and explain possible 
differences. Therefore, information about transactions with 
related parties that would make a difference in decision 
making should be disclosed so that users of the financial state­
ments can evaluate their significance.
Consideration of Comments on Exposure Draft
19. Some respondents were troubled by the proposal in the Exposure Draft to require disclosure of only those transactions 
“that are necessary for users to understand the financial 
statements.” They generally expressed the view that it would 
be difficult to apply such a criterion and that it was unclear 
how that criterion interacted with materiality judgments. In
6Ibid., paragraph 79.
7Ibid., paragraph 80.
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addition, some respondents also interpreted that language 
combined with the Exposure Draft’s omission of the specific 
exclusion provided in SAS 6 for disclosure of compensation 
arrangements, expense allowances, and other similar items in 
the ordinary course of business as a requirement that such 
items be disclosed. The Board does not intend to imply that dis­
closure of related party transactions and certain control rela­
tionships is a separate objective of financial reporting, nor 
does the Board intend to introduce a new concept of 
materiality. Rather, disclosure of related party transactions 
and certain control relationships is required solely for the pur­
pose of enhancing the understanding of the financial state­
ments and the fact that such matters have, or could have, an 
effect on the financial statements. Disclosure of compensation 
arrangements, expense allowances, and other similar items in the ordinary course of business is not necessary for a user to 
understand the financial statements. The standard has been 
revised accordingly.
20. The Exposure Draft would have prohibited representa­
tions to the effect that related party transactions were con­
summated on an arm’s-length basis. While recognizing the dif­
ficulty in many situations of determining the terms on which 
a transaction might have occurred if the parties were unrelated, many respondents pointed out that certain related 
party transactions occur on terms available to unrelated par­
ties or on terms established by regulatory agencies. They be­
lieve that representations as to the terms of a related party 
transaction should not be prohibited if they can be 
substantiated. The Board agreed, and the requirement 
(paragraph 3) has been modified accordingly.
21. SAS 6 and interpretations thereof call for disclosure of 
the nature of common control relationships if the controlling 
party has the ability to affect the reporting enterprise in a 
manner that could lead to significantly different operating re­
sults or financial position than if the enterprises were 
autonomous. The Exposure Draft would have gone beyond 
those requirements to require disclosure of all control 
relationships. Some respondents expressed doubt about the 
usefulness of some of the disclosures that would result. They
6 5
indicated that the requirement would be burdensome partic­
ularly for closely held enterprises that might have numerous 
relationships with owners and their families, lenders, and 
possibly others that might be deemed to be “control.” The 
Board agreed that requiring disclosure of all control relation­
ships might be of limited usefulness. Accordingly, the require­
ment (paragraph 4) was revised to conform more closely to 
that discussed in SAS 6.
22. Several respondents asked the FASB to provide addition­
al guidance on disclosures about economic dependency but did 
not provide information to define the issues involved, nor did 
they provide evidence as to why additional guidance is needed. 
Therefore, the Board concluded that issuance of this State­
ment should not be delayed to consider that issue.
23. The Board has concluded that it can reach an informed 
decision on the basis of existing information without a public 
hearing and that the effective date and transition specified in 
paragraph 5 are advisable in the circumstances.
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Appendix B
GLOSSARY
24. For purposes of this Statement, certain terms are
defined as follows:
a. Affiliate. A party that, directly or indirectly through 
one or more intermediaries, controls, is controlled by, or 
is under common control with an enterprise.
b. Control. The possession, direct or indirect, of the power 
to direct or cause the direction of the management and 
policies of an enterprise through ownership, by contract, 
or otherwise.
c. Immediate family. Family members whom a principal 
owner or a member of management might control or in­
fluence or by whom they might be controlled or in­
fluenced because of the family relationship.
d. Management. Persons who are responsible for achieving 
the objectives of the enterprise and who have the author­
ity to establish policies and make decisions by which 
those objectives are to be pursued. Management normal­
ly includes members of the board of directors, the chief 
executive officer, chief operating officer, vice presidents 
in charge of principal business functions (such as sales, 
administration, or finance), and other persons who per­
form similar policymaking functions. Persons without 
formal titles also may be members of management.
e. Principal owners. Owners of record or known beneficial 
owners of more than 10 percent of the voting interests of 
the enterprise.
f. Related parties. Affiliates of the enterprise; entities 
for which investments are accounted for by the equity 
method by the enterprise; trusts for the benefit of 
employees, such as pension and profit-sharing trusts 
that are managed by or under the trusteeship of 
management; principal owners of the enterprise; its 
management; members of the immediate families of 
principal owners of the enterprise and its management; 
and other parties with which the enterprise may deal if
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one party controls or can significantly influence the 
management or operating policies of the other to an 
extent that one of the transacting parties might be pre­
vented from fully pursuing its own separate interests. 
Another party also is a related party if it can significant­
ly influence the management or operating policies of the 
transacting parties or if it has an ownership interest in 
one of the transacting parties and can significantly in­
fluence the other to an extent that one or more of the 
transacting parties might be prevented from fully pursu­
ing its own separate interests.
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23 Illustrations and Analysis of Disclosures of Inflation Accounting Information (1981)
A s u rv e y  o f  th e  a p p lic a t io n  o f  th e  re q u ire m e n ts  o f  
F A S B  S ta te m e n ts  N o s . 33 , 3 9 , 4 0 , a n d  41
24 Illustrations of Foreign Currency Translation (1982)
A s u rv e y  o f  th e  a p p lic a t io n  o f  F A S B  S ta te m e n t  N o . 5 2
2 5  Illustrations of Accounting for Innovative Financing Arrangements (1982)
26 Updated Illustrations of Management’s Discussion and Analysis 
of Financial Condition and Results of Operations (1983)
A s u rv e y  o f  th e  a p p lic a t io n  o f  re c e n t ly  a m e n d e d  R u le s  1 4 a -3  a n d  1 4 c -3  o f  th e  
S e c u r it ie s  a n d  E x c h a n g e  A c t  o f  1 9 3 4  in  a n n u a l re p o r ts  to  s h a re h o ld e rs
27 Illustrations of Accounting and Reporting by Development Stage Enterprises (1984)
A s u rv e y  o f  th e  a p p lic a t io n  o f  F A S B  S ta te m e n t  N o . 7
28 Illustrations of Accounting for Enterprises in Unusual Circumstances 
and Reporting on Them by Independent Accountants
A s u rv e y  o f  •  t ro u b le d  e n te rp r is e s  •  r e o rg a n iz e d  e n te rp r is e s  •  l iq u id a t in g  e n te rp r is e s
29 Updated Illustrations of Departures from the Auditor’s Standard Report (1984)
A s u rv e y  o f  th e  a p p lic a t io n  o f  S ta te m e n t  o n  A u d it in g  S ta n d a rd s  N o . 2 , as  a m e n d e d
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